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[PRELIMINARY] DRAFT [UNIDROIT] CONVENTION ON INTERNATIONAL
INTERESTS IN MOBILE EQUIPMENT _

PREAMBLE AND ARTICLE 1

THE STATES PARTIES TO THIS CONVENTION,

economic signifbAME enafttheabRedttotaecitieh et diethenabils sisotparantisd Sfgorakininmantify ki

efficient manner,

and desiring to REHRENKSN fypbe Fvantagts ®bpssatbRsethaleingl et lgasiag taerinis purpose

protected univeMdINPFUL of the need to ensure that interests in such equipment are recognised and

* This document includes Working Paper 1 which was only internal to the restricted group of the Drafting
Committee.




UNIDROIT CGE/Int.Int./3- DCRG/WP/2
ICAO Ref. LSC/ME/3- DCRG/WP/2

-2-

DESIRING to provide broad economic benefits for all interested parties,

based financindB&rdl EYdING dhatsieshoteleramuabreitept shener Ratidesndbeesiyinih askele

transactions,

interests in suck@)fipriekiSantitherngrd tsueptaddlish artegal framesvaskidaalintaiation

system for their protection,

HAVE AGREED upon the following provisions:

CHAPTER |

SPHERE OF APPLICATION AND GENERAL PROVISIONS

Article 1
Definitions

In this Convention, except where the context otherwise requires, the
following words are employed with the meanings set out below:

a) . “agreement” ns a security agreement, a title reservation
agreement oraQe)asmg reement; [H}S“f‘ y &

b) “agsi t” means a_contract which eensemsu&l—trﬁns#e# whethe
by way of secugltzl or & Sé%%gl,l cor?fersvn'%Te—assrgnee rights in the mtérnar%lonaf
interest; [(9)]

) , rassociated rights” means all ri{g_hqté So ayment or other
performance b)g g debfor under an agresment V\R‘IIXW&I’G securecm)y
or associated with the object; [(s)]

(d) “buyer” means a buyer under a contract of sale; [(a)]

) g). ” means a grantee of an interest in an object under a
security agreen"fe?ﬂ; [(c?)liargee g J

aﬂwrgor” means a grantor of an interest in an object under a

security agreer#&t; [
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(@) “commencement of the insolvency proceedings” means the time at
which the msolvencv proceedlnqs are deemed to commence under the appllcable
lnsolvencv law

; [(co)]

h) “conditional b ” means a buyer under a title reservation
agreement: [(b)ﬁ ) “conditional buyer Y

“conditional seller” means a seller under a title reservation

agreement; [(mm)]

is ot an agree rﬂent 2 (Pl}}ﬁaéc o of (S%lgbon\}eaf(sn?] contract for the sale of an object which

f law or an administrative or arbitral

tribunal establidfid by S EontBeaRs &t
. | “creditor”’, means cha rgee un er curi reement
conditional selq r under {ltle reservation €emen Fssor%nagr eaélng

agreement; [(p)]

(m) “debtor” means a chargor under a security agreement, a conditional
buyer under a title reservation agreement, a lessee under a leasing agreement or a person
whose interest in an object is burdened by a registrable non-consensual right or interest;

[(N]
(n)  “insolvency administrator” means a person or body; °® teluding-one
appotnted-en-an-thterim-basis- authorised to administer the reorganisation or liquidation,

including one authorised on an interim basis; [(c)]

(0) “insolvency proceedings” means collective judicial or
administrative proceedings, including interim proceedings, in which the assets and
affairs of the debtor are subject to control or supervision by a court for the purposes of
reorganisation or liquidation; [(gg)]

(p) “interested persons” means:
(i) the debtor;

(if) any person who, for the purpose of assuring performance of
any of the obligations in favour of the creditor, gives or issues a suretyship or demand
guarantee or a standby letter of credit or any other form of credit insurance;

(i) any other person having rights suberdinate—te—these—ofthe
ereditor-in or over the object; [(dd)]

[(X)]

tional R ” means the, inte na ional _ registration
facilities establ(s%edf ﬁ(ran[%ulr(fo%%es oFﬁns onvention or of any Pro oc? [(n F)?

() “international interest” means an interest to which Article 2 applies;

3 The words “person or body” are to be understood as including a debtor in possession under the
applicable insolvency law.
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() “leasing agreement” means an agreement by which a lessor grants a
right to possession or control of an object (with or without an option to purchase) to a
lessee in return for a rental or other payment; [(m)]

()  “lessee” means a lessee under a leasing agreement; [(ee)]
(u)  “lessor” means a lessor under a leasing agreement; [(e)]

(v) “non-consensual right or interest” means a right or interest
conferred by law to secure the performance of an obligation; [(t)]

[(P)]

(w) “object” means an object of a category to which Article 2 applies;

(X) “proceeds” means money or non-money proceeds of an object
arising from the total or partial loss or physical destruction of the object or its total or
partial confiscation, condemnation or requisition; [(ff)]

(y) “prospective assignment” means an assignment that is intended to
be made in the future, upon the occurrence of a stated event, whether or not the
occurrence of the event is certain; [(h)]
intended to be c?eate(lj) o prﬁ%thgeJI?gmﬁlgﬁa})b}g(t: rggt an rpr?taer}ﬁat?gnallnﬁg%sttq%t th'g
future, upon the occurrence of a stated event (which may include the debtor's acquisition
of an interest in the object), whether or not the occurrence of the event is certain; [(y)]

osge ive sale” means e which is ntended to be made in th

a
future, upon thé OchI’Pe a stated event, wi ether or not t e occurrence of the even

is certain; [(00)]

associated righ(tts),b%o ‘;11\7 % © |s %anQ/Séntlljg)nr%s p?l%s,o{hg ”éfro%SE%quX %gpgg{ec% tha

category of object and associated rights; [(hh)]

to Chapter V; [(88)] ‘registered” means registered in the International Registry pursuant

stered 1nter st” means an internati on | ipterest or a registrable
non- consensual(rl to nEerest regis ere pursuan{ (e,hap er%/ [‘6 ﬁ g

(ee) “registrable non-consensual right or interest” means a non-
consensual right or interest registrable pursuant to an instrument deposited under Article

37; [(u)]
designated by tﬁ@Prc;t‘&gl otrr %ﬁb“&mg nl.?lll | errﬁﬁ?glteofﬁa(%(g)rp [83?' the person or body

ocoﬁgwjaﬂons made_or approved; by the

lati mean
Supervisory At%@rltyp Grsaant fso the Pro
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(hh) “sale” means a transfer of ownership of an object pursuant to a
contract of sale; [(nn)]

interest: [(bb)] (i) “secured obligation” means an obligation secured by a security

ment” means. a reement by which a char or
grants epagmeg%gﬁp?&c?gl?cﬁ ege &h intereat ilncqugﬂwg an ownership mterests1
over an object to secure the performance of any existing or future obligation of the
chargor or a third person; [(1)]

k) ity interest” means an inter r ri
agresment: [(lej) security interes eans an interest created by a security
(i)  “Supervisory Authority” means, in respect of any Protocol, the
Supervisory Authority referred to in Article 16(1); [(d)]

“title reservation agreement” me ee t for the. sale of
an object on térms)thatlownersﬂ 0es ? pass untl?nfsum % tn}enhe condition or

conditions stated in the agreement; [(o)]

consensual righ(tn ?lr;igpersetg( dthallrr}tgﬁelsﬁ’t’ereng WhICh r]sugg a'p?pt) rgst r|chnR

not been registered, whether or not it is registrable under this Conventlon[, [(2)] and

(00) “writing” means a record of information (including information
communicated by teletransmission) which is in tangible form or is in electronic ¢ form
and is capable of being reproduced in tangible form on a subsequent occasion and which
indicates by reasonable means the person initiating the record and that person’s approval

of it]. [(V)]°
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