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Short title and
commencement.

Interpretation.

Cap. 232.

CHAPTER 503
AIRCRAFT REGISTRATION ACT

To regulate the registration of aircraft and airdtamortgages and to
repeal and re-enact various existing laws relatiogsuch matters; and to
regulate the aircraft register, to introduce rules aircraft mortgages,
their registration and their enforcement, to introzk rules on special
privileges on aircraft, and to implement the Contven on International
Interests in Mobile Equipment and Protocol thereto Matters Specific to
Aircraft Equipment.

ACT VIII of 2010.

PART |
PRELIMINARY AND GENERAL

1. (1) The shorttitle of this Act is the Aircraft Retriation Act.

(2) This Act shall come into force on such a datehesMinister
may by Notice in the Gazette establish, and difietkates may be so
established for different provisions or differenirposes of this Act.

2. In this Act, unless the context otherwise requires:

"Consolidated Fund" has the same meaning assigmau
article 124 of the Constitution;

"aircraft” means any machine that can derive suppoithe
atmosphere from the reactions of the air other ti@nreactions of
the air against the earth’s surface as may betititsd or amplified
by the Minister by regulations but shall excludeceaft used in the
military, customs or police services of any State;

"the Aircraft Protocol" and "the Protocol" mean tReotocol to
the Convention on International Interests in MoliHguipment in
Matters Specific to Aircraft Equipment that was opel for
signature at Cape Town on 16 November 2001, theakewhich is
consolidated with the text of the Cape Town Conventand
substantively reproduced in the First Schedule gefiing the
Implementing Law;

"air service" means a flight or a series of flightarrying
passengers, cargo and, or mail for remuneration andhire as
defined in Article 2(4) of Regulation (EC) No. 10@808 of the
European Parliament and of the Council of 24 Sepsm2008, on
common rules for the operation of air serviceshea Community;

"air transport undertaking" has the same meaninig gésen to it
in the Civil Aviation Act;

"approved jurisdiction” means any member countrytlodé
Organisation for Economic Co-operation and Develeptrand any
other country approved by the Minister by notice floe purposes

*Not yet in force.
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of this Act;
"the Authority"” means the Authority for Transport Malta
established under the Authority for Transport inltdaAct; Cap. 499.

"aviation undertaking"” means a legal organisatistablished
under the laws of Malta the objects of which are:

(a) to own aircraft; or
(b) to operate aircraft; or
(c) to manage aircraft; or
(d) to carry on business relating to the -
(i) financing;
(if) insurance;
(i) brokerage;
(iv) maintenance;
(v) repair and overhaul;
(vi) classification; or
(vii) surveying
of aircraft, and to carry on all, or any ancillary
business related thereto;

"the Cape Town Convention” and "the Convention" melae
Convention on International Interests in Mobile Hguent that
was opened for signature at Cape Town on 16 Noveradel, the
text of which is consolidated with the text of tA&craft Protocol
and substantively reproduced in the First Schedeflecting the
Implementing Law;

"Certificate of Registration" means the certificateregistration
issued by the Director General in accordance withgrovisions of
this Act;

"crew" means any person employed or engaged orirarat in
flight on the business of the aircratft;

"Declaration” means a declaration made by a Stateding to
the Cape Town Convention pursuant to a particulavision or
provisions of the Convention or its Aircraft Protdas the case
may be;

"the Depositary"” means the Headquarters of therhdgonal
Institute for the Unification of Private Law (UNIDRT) in Rome;

"the Diplomatic Conference" means the Diplomaticn@wence
held under the joint auspices of the Internatio@alil Aviation
Organisation and the International Institute ofvete Law at Cape
Town from 29 October to 16 November 2001;

"the Director General" means the Director Geneeslponsible
for Civil Aviation in Malta, and to the extent dfi¢ authority given,
any person authorised in that behalf by the Dire@General,

"EEA State" means a State which is a party to tHeAE
Agreement;

"EEA Agreement" means the Agreement on the European
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Economic Area signed at Oporto on the 2 May, 1992djusted by
the Protocol signed at Brussels on the 17 Marc®31as modified
or supplemented from time to time;

"effective date" means the date established in maoce with
article 56 of the First Schedule;

"Implementing Law" means the Model for National
Implementing Legislation prepared by the AviatiomNng Group
to UNIDROIT, dated August, 2008 substantively refiroed in the
First Schedule;

"lease agreement” means an agreement by whichsop€the
lessor) grants a right to possession or controbfetipulated period
of time, of an aircraft or an aircraft engine (wibh without the
option to purchase) to another person (the lesBeedturn for a
rental or other payment, and the terms "lease"b-lease", "sub-
lessor" and "sub-lessee" shall be construed acoghgiand where
the term "lease" is used, it shall include a "sahdge", where the
term "lessor" is used, it shall include a "sub-t#§sand where the

term "lessee" is used, it shall include a "sub-éess

"Minister" means the Minister responsible for traost, and
includes any person authorised by such Ministehat behalf;

"mortgage"” means a mortgage registered in terntkisefAct and
shall, where the context so requires, include amiexent charge
registered in the International Registry in ternfstloe First
Schedule, and "mortgagee" shall be construed aaogisd

"National Aircraft Register” or "register" mean thegister to be
maintained by the Director General in terms ofdeti4;

"operating agreement"”, for the purposes of Panmkans a lease
agreement and any other agreement by virtue of Whive
operation of an aircraft is granted by an owner doy person
authorised to grant such powers, including a legseeanother
person and under which the possession or contrth@faircraft is
vested in the operator for such purpose, and shalude a sale
agreement with reserved rights or conditions;

"operating licence" means a licence granted undécla 7 of the
Civil Aviation Act to an air transport undertakirigr the provision
of air service as stated in the operating licence;

"operator" means the person entitled to operateatheraft as
owner, or under an operating agreement;

"registrant” means that person in whose name acorait is
registered in the National Aircraft Register;

"resolution” means a resolution of the House of IRepntatives;

"security interest” means an interest granted imrmte of a
security agreement drawn up to secure the rights of

(a) a person who is a conditional seller under a title
reservation agreement; or

(b) the rights of a person who is a lessor under adea
and which is recognised and regulated in termsriiéla 41;
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"temporary title", for the purposes of Part Il, nmsaa lease
agreement, an operating agreement, or similar aggaé&

"undertaking" has the same meaning as assignetdinicarticle 2
of the Companies Act. Cap. 386.

(2) The definition of the words referred to in theepeding
subarticle is supplemented by definitions in aeidl of the First
Schedule for the purposes of the said Schedule.réviverds used
in this Act are defined in the First Schedule, tisbgll apply also to
the interpretation of the provisions of this Act.

(3) Where this Act refers to a matter which may lbesgribed,
unless this Act expressly designates the personoaisted and the
manner thereof, such matter may be prescribed byMmister
through regulations, by the Authority through diiges, or by the
Director General through guidelines or any one lboathem as
may be determined, provided that in the case of amflict, a
regulation by the Minister shall prevail over aagtive, and a
directive shall prevail over a guideline.

(4) When the Implementing Law applies, it shall m#wver Prevalence of

any other part of this Act and over any other law,case of Implementing Law
conflict. in case of conflict.

(5) To the extent that any matter provided for bye thapplication of
Implementing Law is not regulated by this Act, théeme :r’?géifg%?ﬁ';‘guhiw
Implementing Law shall govern such matter and atheo laws '
shall be construed so as to give effect to suclvigions of the
Implementing Law as may be applicable.

(6) Where this Act is silent on any matter, such tevashall be
determined in accordance with the principles retiégicin other
provisions of other laws of Malta relating to avaat.

(7) This Act shall be construed consistently withgRktion
EC No 1008/2008 of the European Parliament andh@fQouncil of
24 September 2008 on common rules for the operatioair
services in the Community.

(8) In so far as the operation of air services isried out
outside the European Community, this Act shall lmeastrued
consistently with the International Treaties apable to aviation to
which Malta is a party.

PART 11
REGISTRATION OF AIRCRAFT

3. (1) An aircraft may be registered in Malta and bbjeat to Aircraft registered
the laws of Malta and have all the rights and peiges of a Maltese under this Act.
aircraft subject to the provisions of this Act aady regulations
made hereunder and any other laws as may be ajytida it,
including:

(a) the Civil Aviation Act; Cap. 232.

(b) the Civil Aviation (Air Operators’ Certificates) &, cap. 218.
where relevant; and

(c) any other law applicable to the operation of aftr
and events occurring thereon or in relation thereto



6 [CAP. 503. AIRCRAFT REGISTRATION

National Aircraft
Register.

(2) The Authority shall be the authority for the r&fgation of
aircraft in Malta and shall cause such registratte recorded in
a register to be kept by the Director General, toom all powers
relating to registration are hereby delegated.

(3) It shall also be lawful to register any aircraftiich is under
construction as soon as it is uniquely identifigbleder such
conditions as the Minister may prescribe by regidas. A
description of an aircraft that contains its mamtfeer serial
number, the name of the manufacturer and its mdesignation
shall be sufficient to render an aircraft uniquidgntifiable.

For all purposes of this Act, the manufacturerhaf tircraft
shall, unless expressly agreed otherwise with adruye
considered to be the owner of such aircraft unaderstruction and
shall, subject to satisfying the requirements a$ thct, be entitled
to register an aircraft accordingly.

(4) The interest in an aircraft registered in terafsthis Act
may be divided into shares or other interests ag Ioeaspecified on
registration and the interest in the aircraft sHal noted by the
Director General pursuant to article 4)() in the manner which
reflects the ownership interests in the aircraft.

An operator or a trustee who registers an aircnadly request
that his position as registrant be recorded moes thnce so as to
reflect underlying principals or beneficial intetges

(5) When an aircraft is registered, the enginesusthsaircraft
and any replacement engines may also be notederNttional
Aircraft Register at the request of the registrantd, when the
engines do not belong to the registrant, with tbesent of the
owner of the said engines.

4. (1) There shall be a National Aircraft Register whihall
be maintained by the Director General in physicaktectronic
form as may be determined by the Minister.

(2) When an aircraft is registered in terms of tWist, the
Director General shall record or note transactionsmformation in
accordance with this article and other provisiofishis Act and in
such manner as may be prescribed from time to timaccordance
with this subarticle:

(a) the Director General shall record the followingthre
register:

(i) the physical details of the aircraft;
(i) the physical details of the engines attacheth®

(iii)

(iv)

aircraft and any replacement engines owned by
the registrant to the extent they are designated
for use on the aircraft;

the name and address of the registrant and in
what capacity the registrant has registered the
aircraft in terms of article 5;

the details of any mortgages registered on the
aircraft, and subsequently all transactions
relating to mortgages registrable in terms of this
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(b)

(v)

(vi)

Act;

the details of any irrevocable de-registratiom a
export request authorisation, or any other power
of attorney, irrevocable or otherwise, in a
separate document or as part of an agreement
between the parties granted to an owner or to a
lessor of an aircraft or granted by way of
security to the mortgagee, or to a third party for
the benefit of any such person, granting powers
relating to the exercise of rights relating to the
aircraft, or to the closure of the register on
behalf of the registrant and, in the event that a
mandate or power of attorney is granted for a
stated period of time after which it shall lapse,
such date shall also be recorded in the register
and the registration of the mandate shall have no
effect after such date;

any other act which is to be registered in the
National Aircraft Register under the provisions
of article 31 or of any other law;

the Director General shall note the following neast
in the National Aircraft Register if requested to so
by the registrant or by any other person who, it
consent of the registrant, demonstrates an intarest

such

information being entered in the National

Aircraft Register:

(i)

(i)

(iii)

(iv)
(v)

the ownership rights in the aircraft or an ergin
including when:

1. held by a trustee, for a single interest or
more;

2. held by one or more owners;

3. divided into fractional shares or otherwise;
or

4. held under an agreement with reservation
of ownership rights or under conditions
affecting title in terms of article 31.

The information and documents which are to be
provided to the Director General relating to the
above may be prescribed from time to time;

the lessor rights relating to the aircraft on a
engine when the lessor is a person different from
the owner, although the same person may appear
on the register as lessee in terms of the sub-
paragraph (iii);

the lessee rights in relation to the aircraft an
engine and all matters relating thereto in terms
of article 31;

the details of the resident agent where the
registrant is an international registrant;

information on any international interest
registered in the International Registry and the
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debtor thereof.

(3) It shall not be a condition for registration tlearegistrant of
an aircraft shall have the ownership and, or tlesde rights in the
aircraft or its engines noted in the National AaftrRegister.

(4) Registration in the National Aircraft Registevhether by
means of a record or a notation, shall have théfaing legal
effects in relation to the information and the a@svhich it refers:

(a) it renders such information public and the infotioa
shall be considered to be within the knowledgehdixfct
parties;

(b) the acts shall be effective against third parties;

(c) it shall create priority, according to the prowiss of
this Act and applicable law, between different tigh
provided that, except as stated in article 31 anthe
First Schedule, the notation of ownership or lessee
rights shall not imply any priority over those dfet
holder of a registered mortgage;

(d) where expressly conditional on registration, itakh
create legal effects between the parties to certain
transactions; and

(e) it shall have all other effects under the applieadiaw.

Registrants of 5. (1) An aircraft may be registered in the Nationakdkaft
g'rg;g?otr‘; 'g? Register by any person referred to in article 6rupatisfying such
aﬁcraﬁ. requirements as are prescribed by this Act or ag befurther

prescribed by regulations, and who may be:

(a) an owner of the aircraft who operates the saidrait;
or

(b) an owner of an aircraft under construction or
temporarily not being operated or managed; or

(c) an operator of an aircraft under a temporary tittech
satisfies the conditions which may be prescribed; o

(d) a buyer of an aircraft under a conditional salgitie
reservation or similar agreement which satisfies th
conditions which may be prescribed and who is
authorised thereunder to operate the aircraft.

(2) For the purposes of subarticle @)@nd ¢), the Director
General shall exercise his discretion as to whetheroperator’s
agreement qualifies to register an aircraft thedsun

The information and documents which are to be mtedito
the Director General as evidence of the right terape the aircraft
may be prescribed from time to time.

(3) Where the applicant for registration of an aaftris a
person enjoying a temporary title, whether or notuamqualified
person holds any interest therein by way of ownigrsthe aircraft
may be registered in the name of that person upenlirector
General being satisfied that the aircraft may othee be properly
so registered, and, subject to the provisions @d #rticle, the
aircraft may remain so registered for the duratidnhe temporary
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title.

6. (1) The following persons shall be qualified to r&t@r any Qualified persons.
aircraft in the National Aircraft Register, whethidvat aircraft is
used to provide air services or otherwise in a capaeferred to in
article 5:

(a) the Government of Malta;

(b) a citizen of Malta or a citizen of a Member Stafehe
European Union or of an EEA State, or Switzerland,
having a place of residence or business in Maha, t
European Union, the European Economic Area or
Switzerland, including a person sharing in the
ownership of such aircraft by virtue of the comntyni
of acquests subsisting between such person and a
citizen as described above in whose name the dfrcra
is registered,;

(c) an undertaking formed and existing in accordanith w
the laws of Malta, of a Member State of the Eurapea
Union, of an EEA State or of Switzerland and having
its registered office, central administration and
principal place of business within Malta, or the
European Union, or the European Economic Area or
Switzerland, whereof not less than fifty per cehthe
undertaking is owned and effectively controlledthg
Government of Malta, or by any Member State of the
European Union, or by persons referred to in
paragraph (b), whether directly or indirectly thghu
one or more intermediate undertakings;

(d) a natural person who is a citizen of, or an urakdirg
established in, an approved jurisdiction, otherntha
those mentioned in paragraphs (b) or (c), shall be
gualified to register aircraft in construction one
which is not used to provide air services if it:

(i) enjoys, to the satisfaction of the Director
General, legal capacity to own or operate an
aircraft in terms of the law under which it has
been established or registered,;

(i) complies with the requirements established
under this Act, and any regulations made or
guidelines issued pursuant thereto;

(iii) satisfies the Director General that it can amil
ensure due observance of the laws of Malta
relating to civil aviation; and

(iv) complies with the requirements applicable to an
international registrant in terms of Part Ill.

(2) Where the applicant for registration is a trestehe
Director General shall pay regard to the benefiarof the
relevant trust to determine the eligibility of theistee to register
an aircraft under this Act and no regard shall l@dpto the
nationality of the trustee himself:



10 [CAP. 503. AIRCRAFT REGISTRATION

Cap. 377.

Conditions of
eligibility to joint
or fractional
ownership.

Applications for
registration.

Provided that the Director General shall implement
procedures to ensure the confidentiality of theinfation he may
obtain on the identity of the beneficiaries andlshat make any
such information available to third parties withdhe prior written
consent of the trustee, duly authenticated, or owhise in
accordance with the provisions of the Professi@adrecy Act.

(3) In this Act, references to any interest in arcift do not
include any references to an interest in an aitdmafvhich a person
is entitled only by virtue of his membership oflgifig club and the
references in this Part to the registrant incluidlethe case of a
deceased person, his heirs at law, and in the odsebody
corporate which has been dissolved, its liquidadoruntil a
liguidator is appointed, each of the directors la¢ time of the
dissolution, or equivalent in the applicable juitttbn.

7. (1) Where the application for registration of ancaaft is
based on ownership and where interest in an airésafested in
more than one person, then at least fifty per aénihe owners of
the shares in the aircraft must be eligible as fieal persons,
provided that the Minister may by regulations esisthdifferent
conditions, including different minimum thresholds ownership
participation by qualified persons for the eligibjlto register an
aircraft when owned by more than one person.

(2) The same rule shall apply when the applicant for
registration is a trustee where reference shalhtagle to the
beneficial interestsutatis mutandis

(3) Where the application for registration of ancaaft is based
on the operation of such aircraft and where suctrafpon is being
carried out by more than one person, then all therators of the
aircraft must be eligible as qualified persons:

Provided that in the case of an aircraft which @¢ nsed to
provide air services, the Minister may by regulatoestablish
different conditions for the eligibility to registen aircraft when
operated by more than one person.

8. (1) Application for the registration of an aircrafhall be
made in writing on the prescribed form to the DiterdGeneral, and
shall include or be accompanied by such particutard evidence
relating to the aircraft, the ownership, acquisitiehartering and
operation thereof and qualifications of the regastras may be
prescribed to enable the Director General to deitegnwvhether the
aircraft may properly be registered and to enahle Director
General:

(a) toissue a Certificate of Registration; and

(b) to determine the classification of the aircraft the
purpose of application of this Act and any applieab
rules and regulations.

(2) The Director General may from time to time issue
guidelines in order to determine the applicabibfyrules when an
aircraft is partly used for remuneration and, aehiand partly not,
subject to due observance of applicable internai@onventions
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and regulations.

9. Upon receiving an application for the registratioh an Particulars of
aircraft and after being satisfied that the aird¢rafay be so a{fC’?ﬁ'beng'qesrd
registered, the Director General shall registeraheraft wherever i e National
it may be, and shall include in the register thiofwing particulars Aircraft Register.

relating to the aircraft:
(a) the number of the certificate of registration;

(b) the nationality marks of the aircraft, and the
registration marks assigned to it by the Director
General,;

(c) the name of the constructor of the aircraft ang it
designation;

(d) the serial number of the aircraft; and

(e) the manufacturer, the serial numbers, and physical
details of the engines attached to the aircraft any
replacement engines to the extent they are designat
for use on the aircraft.

10. (1) The Director General shall furnish to the persan Certificate of
whose name the aircraft is registered a certifiazteegistration Registration.
which is not transferable, and shall include thetipalars referred
to in article 9 and the date of issue of such fiegte.

(2) Where an aircraft is registered by a registnamder article
5(c) or (d), every person who holds any interest by way of
ownership or title in the aircraft or a share thiarmay make a
request in writing to the Director General to hdwe name, address
and ownership interests or title noted in the ciBcate of
registration.

(3) A certificate of registration shall be issuedemhan aircraft
is registered while it is still under constructiolbuyt it shall
expressly state that the aircraft is not permittedperate until
such time as it complies with the provisions of #pplicable law.

(4) A certificate of registration purporting to biegsed by the
Director General or other authorized officer shadhstituteprima
facie evidence that it has been so issued, and of nsetas.

11. (1) Any registrant of an aircraft shall forthwithfarm the oOubligation of the

Director General in writing of - registrant to notify
the Director

(a) any change in the particulars which were furnished Svee”n‘“-tga' of certain
the Director General upon application being made fo '

the registration of the aircraft or the title thire

(b) the destruction of the aircraft, or its permanent
withdrawal from use;

(c) in the case of an aircraft registered pursuardrtecle
5(c), the termination of the temporary title and irsea
of an aircraft registered pursuant to article 5@y
event which brings into force the reversion ofditb
the seller of the aircraft or the possession, adndr
operation of the aircraft to a person other thaa th
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Updating of the
National Aircraft
Register.

Cancellation of
registration.

registrant; and

(d) where an aircraft is subject to a registered magegor
other security interest, any event amounting to an
enforcement thereof which has the effect of
transferring the title or the possession, contro,
operation of the aircraft to a person other thaa th
registrant.

(2) The registrant shall provide such information raay be
requested relating to any such events within fiweking days of a
demand in writing from the Director General.

12. The Director General may, whenever it appears tm hi
necessary or appropriate to do so for giving eftecthis Part, or
for bringing up to date, or otherwise correcting tharticulars
entered in the National Aircraft Register or thettcate of
registration, amend the National Aircraft Registerthe certificate
of registration:

Provided that where there is registered in the ol
Aircraft Register an aircraft mortgage the Direct®eneral shall
provide the mortgagee with fifteen days’ noticehd$ intent and
receive any representations from the mortgagee. Director
General shall act in such a manner as to protexisthtus of the
mortgage and the rights of the mortgagee:

Provided further that where there is a person medras
owner or lessor of the aircraft in terms of artidgl€)(b), the
Director General shall provide the owner or lesath fifteen
days’ notice of his intent and receive any représgons from the
owner or lessor. The Director General shall aciich a manner as
to protect their rights as owner or lessor as thseanay be.

13. (1) Subject to the provisions of this article antice 14,
an aircraft shall not be registered or continudéoregistered in
Malta, and the certificate of registration shalttfowith be returned
by the registrant to the Director General for cdlatéon by the
Director General if:

(a) it appears to the Director General that the aficim
registered outside Malta and that such registration
does not cease, by operation of law, upon the afircr
being registered in Malta;

(b) a person who is not qualified in terms of arti6laolds
an interest above the applicable threshold by why o
ownership in the aircraft or share therein:

Provided that where a registered mortgagee or dehnol
of a security interest takes such action as is icemsd
necessary to protect his rights, including tempibyrar
vesting the aircraft in his own name or that opeaal
purpose vehicle for himself for the purpose of
protecting his interests, the Director General khat
cancel the registration of the aircraft on the babiat
such person is not qualified to register such aiftcr
until such time as such rights are enforced;
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(c) the operator of the aircraft, being the registrahthe
aircraft, is no longer a qualified person:

Provided that if an unqualified person has been
permitted to operate a registered aircraft togethi¢h
gualified persons under specified conditions, the
operation by such person under such conditionsl shal
be disregarded for the purpose of this provision:

Provided further that where a registered mortgagee
a holder of a security interest takes such actisrisa
considered necessary to protect his rights, inclgdi
temporarily taking over the operation of the aiftra
directly (if competent) or through a competent jpers
nothing in this subarticle shall require the Dimact
General to cancel the registration of the aircrattil
such time as the aircraft has been transferredthord
party which is not a qualified person in terms dicde
6;

(d) in the opinion of the Director General, the aiftra
could more suitably be registered elsewhere;

(e) in the opinion of the Minister, it would be inexgient
in the public interest for the aircraft to be or to
continue to be registered in Malta;

(f) the registrant has made a written request to the
Director General for cancellation of registrationda
closure of register;

(g) it appears to the Director General that any atlie
requirements under the Civil Aviation Act or unde€ap. 232.
regulations or directives thereunder or under EU
regulations, relating to the safety of the openmatar
the airworthiness of that aircraft, are not being
faithfully or cannot be complied with; or

(h) it is not compliant with any applicable statutory
aircraft registration conditions in respect of aaft
noise or exhaust gas emissions.

(2) Where the request is made by an authorised peosdis
delegate in writing, pursuant to an irrevocablerégistration
authorisation or power of attorney which has besgistered in the
National Aircraft Register or in the InternationREegistry, such
request shall be acted upon in all cases.

(3) The certificate of registration of an aircradtin any case to
be considered void if the registration of the a#ftrto which it
relates is cancelled.

(4) The registration of an aircraft which is the pdh of an
undischarged mortgage shall not become void byueif any of
the events referred to in subarticle (1), nor shhl Director
General cancel the registration of such an airgpafisuant to this
article unless all mortgagees of that aircraft hagasented to the
cancellation:

Provided that in the case referred to in subartjt)e), the
Minister may order that an aircraft registration dencelled even
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Cap. 490.
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without the consent of any mortgagee provided thatprovisions
of the following subarticles shall apply prior thet cancellation
taking place.

(5) The Director General shall give all registrarged any
mortgagees at least fifteen working days’ noticean§ intent to
close the register, in terms of this article, usléise cause for such
closure is remedied within such time or such longeriod
expressly stated in the notice. The Director Gelnghall specify in
the notice the reason for the proposed closurethadkexpiry date
for the issue to be addressed, failing which cleswill be effected.

(6) The registrant and any mortgagee may appeal hi® t
Administrative Review Tribunal established undereth
Administrative Justice Act, within fifteen workindays of
receiving the relevant notice under subarticlediher:

(a) on the basis that it is not justified; or

(b) on the basis that effective action has been tatcen
remedy the complaint and the Director General has
failed to withdraw the order to cancel.

(7) Pending the determination of an appeal undeptieeeding
subarticle, the Director General shall not procéedlose the
register.

14. In the case of cancellation of the registratioranfaircraft
in terms of the provisions of article 13, the aaftrshall cease to be
registered and the register of the aircraft shallconsidered as
closed except in so far as relates to any unsatsfiiortgages and
other holders of any security interest:

Provided that the Director General may, withoutjpdéce to
rights of the mortgagee, communicate independentith the
mortgagee or holder of any security interest tcetal action as is
necessary, including extending the validity of ttegistration
beyond the stated deadline, for the orderly closafrthe registry
and enforcement of the mortgage or other secuntgrest as well
as to ensure the safe operation of the aircraft.

15. (1) The National Aircraft Register may, upon payment
the prescribed fee, be inspected by any persoheabffices of the
Director General subject to any conditions the Diog General
may specify.

(2) The Director General may make the information tie
National Aircraft Register accessible on the in&drar by any other
suitable electronic means.

(3) A transcript of the National Aircraft Registehal be
issued upon request and upon the payment of thecpbed fee.

16. (1) The marks to be borne by aircraft registeredialta
shall comply with this Act and particularly with RaB of the
Fourth Schedule and other regulations prescribeduraer.

(2) An aircraft shall not bear any marks which putpto
indicate -
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(a) that the aircraft is registered in a country inighit is
not in fact registered; or

(b) that the aircraft is an aircraft used in the naifit,
customs or police services of a particular couritry
is not in fact such an aircraft, unless the appiaipr
authority of that country has sanctioned the bepoh
such marks.

17. There shall be charged for the registration of @araft, or Fees.
of a mortgage over an aircraft, the fees as mapriescribed from
time to time by the Minister, or under any applitalaws.

PART 111
INTERNATIONAL REGISTRANT

18. The provisions of this Part shall apply limitedly t international
registrants of aircraft not engaged in air services registrants’
eligibility to
register aircraft.
19. A foreign national or undertaking, not being a gmaT International
mentioned in article 6(1) or (c) (in this Act referred to as anregistrant.
"international registrant") shall be deemed to Sgtthe qualifying
requirements of article €] unless the Director General has made a
declaration to the contrary; and the Director Gahenay, before
withdrawing such declaration, impose such condisias he may
deem fit in the circumstances that may include gghevision of a
guarantee or a bond.

20. (1) The international registrant is required to aippdn Appointment of
writing prior to registration, a resident agent who resident agent.

(a) is habitually resident in Malta;

(b) is not interdicted or incapacitated or is an
undischarged bankrupt;

(c) has not been convicted of any of the crimes aififigct
public trust or of theft or of fraud or money lawarthg
or of knowingly receiving property obtained by thef
or fraud; and

(d) has satisfied the Director General that he is esq@®
capable of carrying out the functions stated untties
Act.

(2) A resident agent shall be deemed to satisfy Diwector
General unless the Director General has made addabn to the
contrary; and the Director General may, before dittwing such
declaration, impose such conditions as he may d&em the
circumstances.

(3) The international registrant shall ensure thdtais a validly
appointed resident agent at all times.

(4) Notices of the appointment, resignation or realoof the
resident agent shall be filed with the Director @eal in the
prescribed form, and where a notice of appointniggiven it shall
be accompanied by the acceptance in writing ofrdstdent agent
of such appointment.
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(5) The Director General may at any time refuseaject any
notice of an appointment which he considers isinatompliance
with this Act and in such case the internationais¢rant shall
immediately appoint another resident agent.

21. An international registrant in whose name an afftcis or
has been, registered under this Act, or in whogaea certificate
of registration has been issued, shall be deemdrate submitted
to the jurisdiction of the Maltese courts in terofsarticle 742(1)(g)
of the Code of Organization and Civil Procedure dol action in
connection with the aircraft while it is or was gistered.

22. (1) It shall be the function of the resident agent,behalf
of the international registrant, to -

(a) act as the channel of communication between the
international registrant and the Director Genenadl a
other Maltese government departments and
authorities;

(b) sign and file with the Director General and other
Maltese government departments and authorities all
declarations and forms required in terms of Maltese
law;

(c) act as the judicial representative of the inteiorel
registrant for judicial proceedings in Malta, andya
notice whether by the Director General, other
authority, any mortgagee or any other holder of a
security interest, is sent to the resident agehistast
registered address, shall be deemed to have bdgn du
received by and notified to the international régist.

(2) The resident agent shall not be personally &atdr non-
compliance by the international registrant with daw, unless the
resident agent has personally undertaken liabilityriting or has
willfully or recklessly made a false declaration.

23. (1) Without prejudice to the express powers enjolygdn
international registrant in his engagement, thedexst agent shall
have the power, on behalf of the international s&gint, to -

(a) sign and file applications, declarations, notices,
returns and any other document required in terms of
Maltese law;

(b) apply for the registration of an aircraft undeistiict
and for the closure of register of an aircraft, and
perform any ancillary act in relation thereto;

(c) pay all relative fees and taxes payable in terris o
Maltese law;

(d) do all other things as may be considered conduoive
ancillary for the registration of an aircraft undtis
Act or for the maintenance of such registration;

(e) do all other things as may be considered conduoive
ancillary to the cancellation of the registratioh an
aircraft under this Act;
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(f) authenticate documents issued by the international

registrant; and

(g) receive formal notification on behalf of the

international registrant when notifications areuiqd
in relation to the aircraft, under the provisiorfstiois
Act or any agreement.

(2) The resident agent shall be deemed to havéalhecessary
power to provide binding undertakings to the DigcGeneral on
matters relating to the registration of the airtraf behalf of the
international registrant and the Director Genesauthorised to act
accordingly; provided that nothing in this Act shahply any
power of a resident agent to execute any documeliating to a
mortgage or security interest unless expresslyaighd to do so in
writing.

(3) Except with regard to matters in relation to tlegistration
of the aircraft under this Act and to the mainteoarof such
registration, the international registrant may raettany of the
above powers of the resident agent:

Provided that where the international registrantité such
powers he shall file with the Director General xldeation to that
effect in the prescribed form and such limitatidrall not have
effect with regard to third parties until it is fited and recorded in
the National Aircraft Register.

(4) The resident agent may appoint in writing anotherson to
act in specific matters on his behalf provided timato doing the
resident agent shall not be relinquishing the fiont, powers and
responsibilities conferred on him under this Part.

24. (1) A resident agent may resign by giving at leaikeén
days’ notice (or such other shorter period as thternational
registrant, the Director General and any registeaneitgagee may
consent to) in writing to the international regéasit, the Director
General and to any registered mortgagee.

(2) The international registrant may remove thedest agent
by giving at least fifteen days’ notice (or sucthet shorter period
as the Director General and any registered mortgagay consent
to) in writing to the Director General and to anggistered
mortgagee.

(3) A registered mortgagee shall be deemed to etijeypower
to appoint a resident agent on behalf of the iradomal registrant
in case of failure of the international registramtappoint such an
agent.

(4) Where the international registrant is in defaolt his
obligations under this Act, the Director Generalynwithout
prejudice to any other action that can be takereuilis Act, apply
to the Civil Court, First Hall for the appointmeant a curator to act
as resident agent until such time as another rasiaggent is validly
appointed or the aircraft ceases to be registered:

Provided that any expense incurred shall be comsdlas a
charge due to the Director General under article 42

Resignation or
removal of resident
agent.
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PART IV
MORTGAGES ON AIRCRAFT

25. (1) Aircraft constitute a particular class of movebl
whereby they form separate and distinct assetsinvitie estate of
their owners for the security of actions and claitaswvhich the
aircraft is subject. In case of bankruptcy andjnmolvency of the
owner of an aircraft, all actions and claims, toigfththe aircraft
may be subject, shall have preference, on the aiatdaft, over all
other debts of the estate.

(2) For the purposes of this Part, an aircraft shathprise:
(a) all data, manuals and technical records, and

(b) the airframe, all equipment, machinery and other
appurtenances as accessories belonging to the#jrcr
which are on board or which have been temporarily
removed therefrom, and

(c) any engines owned by the owner of the aircraft
whether attached to the aircraft or not, as welbag
replacement engines which are designated for use on
the aircraft and owned by the owner of the airciaft
temporarily not attached to the aircraft.

26. (1) An aircraft may constitute security for a deltather
obligation either by agreement or by operation loé taw as
hereinafter provided.

(2) (a) Special privileges arise in virtue of law and nebtl or
other obligation other than those specified at &hall
be secured by a special privilege.

(b) To the extent that a special privilege is subjéxt
registration in the International Registry, such
registration shall be an additional requirement thoe
continuing existence of such special privilege.

(3) Subject to the provisions of article 31 and fevisions of
the First Schedule, engines and separate items @m an aircraft
may themselves be subject to special privilegeacicordance with
the provisions of the Civil Code, in security ofetldebts therein
specified.

(4) For the purposes of article 573 of the Civil @pavhere an
engine has been attached to an airframe, whicbtisiiso owned by
the airframe owner, each of the owners shall rethenownership
of their thing and the engine shall not accedehtoairframe.

Any security over the aircraft shall not extendatoy engine
attached to the airframe when such engine doedelming to the
owner of the airframe who has granted the security,
notwithstanding that the engines may be specifycedferred to in
the instrument of mortgage, the National Aircraféed®ster or
elsewhere.

27. (1) Allregistered mortgages, any special privileges all
actions and claims to which an aircraft may be sabghall not be
affected by the bankruptcy and, or insolvency af thortgagor or
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owner, happening after the date on which the mogegavas
created, or the special privilege, action or claamose,

notwithstanding that the owner at the commencenmafnthe

bankruptcy and, or insolvency had the aircraft is possession,
order or disposition, or was the reputed owner ¢loérand such
mortgage, privilege, action or claim shall havefprence, on the
said aircraft, over all other debts, claims or nests of any other
creditor of the bankrupt or of any curator, liquidg receiver or
trustee, acting on behalf of any other creditors:

Provided that such mortgagee or claimant shall ribute
to the costs of winding up, including the liquida®fees and
expenses in the event that he participates in theitlation
proceedings and either:

(a) is ordered to do so by the court, which shall deiae
the extent of his liability, or

(b) he expressly agrees to do so in writing.

(2) All owners, lessors, lessees, creditors, morégag holders
of security interests and any other persons haamgnterest in or
in relation to an aircraft may enter into an inteeditor agreement
which shall govern the relevant relationship andlsbe binding
and effective in accordance with its terms. Artidl@96A of the
Civil Code shall apply to such agreements. Cap. 16.

(3) Any judicial sale proceedings instituted and aather
enforcement actions initiated by any registered tgagee or
creditor enjoying a special privilege under artidi2(1), shall not
be interrupted or in any way hindered by any curatdankruptcy
and, or insolvency, whether voluntary or compulsooy any
liquidator, receiver or trustee of the owner foyarause other than
a cause that could be set up by the owner of amadit

(4) The provisions of the preceding subarticle shapiply
mutatis mutandido proceedings for the termination of any
agreement or the taking of possession or contrdm#ircraft by
the holder of a security interest instituted agaimsonditional
buyer or lessee.

(5) For the avoidance of doubt the provisions of @mpanies Cap. 386.
Act relating to insolvency shall not apply insofas inconsistent
with this Act.

28. (1) A registered mortgage shall attach to the aftcom Attachment and
share therein in respect of which it is registenadil it is extinguishment of
discharged. c_hﬁrges and other

rights.

(2) Where the aircraft has been forfeited under ppliaable
law, the interest of the mortgagee in the aircsdfall terminate if
such person has authorised, consented to, or catspio the act,
failure or omission in consequence of which thecaaft is
forfeited.

(3) Where an aircraft has been sold pursuant tordaroor with
the approval of a competent court within whose gdiction the
aircraft was at the time of the sale, the inteadghe mortgagees as
well as that of any other creditor in the aircrsifall pass on to the
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proceeds of the sale of the aircraft.

(4) Where an aircraft has been sold by a mortgagee i
possession, in enforcement of such mortgage putdoams rights
in terms of this Part and it is stated in the liflsale that the
aircraft is being sold free from such encumbrartben -

(a) the rights arising from such registered mortgapgells
no longer be exercisable in relation to that aiftgrand

(b) all rights of other creditors, including those ather
registered mortgagees which rank after the said
mortgage shall no longer attach to the aircraft an

(c) all rights of other creditors which rank beforesthaid
mortgage shall be exerciseable against the proceeds
sale by whosoever held, but shall no longer attiach
the aircraft.

(5) The creditor selling the aircraft to enforce himrtgage
shall be bound to act in a commercially reasonabémner and
shall be bound by fiduciary duties towards the @etsnd other
creditors when effecting a sale of the aircraft ahdll be bound to:

(a) pay from the proceeds which he receives any coedit
who ranks prior to his rights as he may determina
may be determined by the court in case of
disagreement; and

(b) provide information to any creditor whose rightsk
after his own rights and to the debtor for the dtinds
of sale, the expenses incurred, the prior righttles
and any other deductions from the price received.

(6) Any hypothec or privilege whether general or wove
particular movables to which an aircraft may bejsabunder the
Cap. 16. provisions of the Civil Code shall not continueattach to it when
the aircraft is transferred to third parties.

Mortgage of 29. (1) A registered aircraft or a share therein maynse a

aircraft or share.  gecurity for any debt or other obligation by meafsn instrument
creating a mortgage in accordance with this Parthis Act called
a "mortgage") executed by the mortgagor in favotrtioe
mortgagee in the presence of, and attested by, taesis or
witnesses, in the form specified in regulations.

(2) A mortgage is indivisible notwithstanding thevigibility of
the underlying debt or other obligation which itynsecure.

(3) A mortgage shall attach to any proceeds from any
indemnity arising from any mishaps as well as angurance
proceeds; provided that this provision shall ngplgpn relation to
an indemnity payable under a liability policy.
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(4) It shall be lawful for a mortgage to be executadd
registered in favour of a security trustee appalrdeacting under a
trust for the benefit of persons to whom a debothier obligation is
due. Such security trustee shall, in any such dasegcognised as
the mortgagee of the particular mortgage and shaléntitled to
exercise all the rights in relation to that mortgags are accorded to
mortgagees by this Act or any other enactment. Augh security
trust shall be governed by the provisions of agi2D95E of the

Civil Code when the applicable law is the law of Ika Cap. 16.

(5) A mortgage registered under this Part may bevdrap to
secure the payment of a principal sum and interastaccount
current, as well as the performance of any otheligdtion,
including a future obligation due by the debtorth@ creditor. It
shall not be necessary to indicate the monetaryeaf the
indebtedness in the mortgage unless it is intedexcure a future
obligation in which case a maximum sum by way dahpipal for
which the mortgage is granted must be expressliesdtan the
registered instrument and such sum shall be reftent the register
by the Director General.

A mortgage to secure a future obligation may onk b
granted in favour of a credit institution in an apyed jurisdiction
or such other organisation as may be permitted ®ams of a
Notice issued by the Minister.

(6) For the purposes of this Act, the term "accoautrent"
means any indebtedness of a mortgagor in favowr wfortgagee
arising and determinable in accordance with an uhdag

obligation and all the provisions of the Commerdtadde relative Cap. 13.

to the contract of account current including theyisions of article
264 thereof shall not apply thereto unless expseagireed to by
the parties.

(7) When an international interest is registered ihne
International Registry it shall be enforceable euethe absence of
the registration or notation in the National Airfir&egister and
shall be regulated by the First Schedule and thedaverning its
terms.

30. (1) On the production of a mortgage for registrationthe Registration of

form prescribed, the Director General shall reciviid the National mortgages.

Aircraft Register.

(2) Mortgages shall be recorded by the Director Gehim the
order of time in which they are produced to him tbat purpose,
and the Director General shall by memorandum urtdsrhand
notify on each mortgage that it has been recordetim, stating
the day and hour of that record.

(3) Where itis stated in the instrument of the rgage that it is
prohibited to create further mortgages on an aftonathout the
prior written consent of the mortgagee, the Diredgeneral shall
make a note in the National Aircraft Register talseffect, and the
Director General shall not record such further gage unless the
consent in writing of the holder of a prior mortgaig produced to
him, and any mortgage registered in violation oisthrovision
shall be null and void:
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Provided that where such further mortgage is exatun
favour of an existing creditor, no such consentlisha required
from such creditor:

Provided further that nothing in this article shiilhder the
registration of a special privilege where this Awtquires
registration for its continuing validity and effect

(4) When it is stated in the instrument of mortgabat it is
prohibited to effect the transfer of the aircrafhiwh is being
mortgaged or charged, or of a share therein, witlibe previous
written consent of the mortgagee, the Director Gahghall make a
note in the National Aircraft Register to such effeand the
Director General, notwithstanding any other proweispf this Act,
shall not record any transfer of such aircraft bachare therein
unless the consent in writing of such mortgagegrésiuced to him,
saving where the transfer is made pursuant to at@sder in a sale
by auction of such an aircraft or pursuant to attyeo court order,
and any transfer registered in violation of thi®ysion shall be
null and void.

(5) Where a creditor has registered an internatiomtgrest in
the International Registry in accordance with thestFSchedule, it
shall be lawful for the debtor (being the registrand, or the owner
of the aircraft) to execute and file a prohibitargtice in favour of
one or more creditors, in the form prescribed, whghall be
entered in the National Aircraft Register by thedaitor General.

(6) When a prohibitory notice is entered in the MNatl
Aircraft Register in accordance with this artickde Director
General shall not thereafter record any securityliest in the
National Aircraft Register in accordance with tiitart, until the
prohibitory notice is withdrawn by the creditor.

31. (1) Subjectto article 32 and the terms of any ivtierditor
agreement, upon the registration of any mortgaggh@National
Aircraft Register, the rights of any mortgagee thalt be affected
by the following happening subsequently:

(a) the creation of any separate privilege or chargean
aircraft or on any part, appurtenance or accessban
aircraft which may attach in virtue of any law epte
for the privileges listed in article 42(1); or

(b) the reservation of ownership rights by a selleram
aircraft or on any part, appurtenance or accessoly
to a buyer under a contract of sale, hire purcharse
any similar contract;

(c) any lease:

Provided that provisions, fuel and other consumajdeds
shall not be considered as appurtenances:

Provided further that the provision of this articleall in no
way prejudice or reduce the rights of any crediémjoying a
privilege or reserving ownership rights in relatitmany creditor
other than the mortgagee.

(2) Subject to article 32, at any time prior to tlegistration of
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a mortgage on an aircraft any creditor having aasafe privilege
or charge on any part, appurtenance or accessoay afrcraft may
register such privilege or charge in the registethe aircraft by
means of an instrument executed by the owner irptesence of a
witness in the form prescribed, and on the prodarctof such
instrument, the Director General shall by memorandwnder his
hand notify on each charge that it has been recbbyehim stating
the day and hour of that record.

(3) Subject to article 32, a seller reserving owhggights on
an aircraft or on any part, appurtenance or acegssian aircraft
or enjoying the benefit of any conditions affectitithe thereto may
register his interest in the register of the aifced any time prior to
the registration of a mortgage.

(4) A lessee having rights to an aircraft or any tpar
appurtenance or accessory of an aircraft may reghss interest in
the register of the aircraft at any time prior be tregistration of a
mortgage.

(5) The registration of such a charge or reservatioh
ownership rights or of lessee rights prior to tlegistration of a
mortgage shall preserve the rights of the persdarred to in the
preceding subarticles, on the aircraft or that pappurtenance or
accessory in relation to any subsequent mortgage.

(6) A reservation of ownership rights registeredamaircraft
or a part, appurtenance or accessory shall be dette@pon
production by the owner of a receipt for the précel other charges
relative to the transfer of an aircraft or suchtpappurtenance or
accessory, and the Director General, upon productibsuch
receipt duly signed and attested to his satisfactahall make an
entry in the National Aircraft Register to the edtethat the
reservation of ownership rights has been cancelled.

(7) When a lease which is noted in the Registereisntnated
for any reason, the record thereof shall be remduethe Director
General upon production of such documents as magréscribed
which demonstrate such termination to his satisdact

(8) The transfer of the interest of any creditor ogtipg a
reservation of ownership or lessee rights registéneterms of this
article may, on the production of proof to the séction of the
Director General, be recorded by the Director Gah&rho shall
enter in the register the name of the transfereé simall by
memorandum under his hand notify on the instrundrntransfer
that it has been recorded by him.

32. (1) If there are more than one mortgage registemd Hriority of
respect of the same aircraft or share, the mortgagshall, morigages.

notwithstanding any express, implied or construetnotice, be
entitled in priority, one over the other, accorditogthe date and the
time at which each mortgage is recorded in the &\wtl Aircraft
Register.

(2) Subject to the provisions of subarticle (3), eaftthe
effective date all mortgages registered in termshe Part shall
rank after any international interest, prospectinternational
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interest and other right or interest which is rdgred in the
International Registry on such aircraft or shareréin irrespective
of the date and time of registration in the intaio@al registry.

(3) A mortgage registered in terms of this Part oy daw
(which this Act substitutes) before the effectiveta shall retain its
priority over any international interest or prospee international
interest as defined in the First Schedule which inayegistered in
the International Registry on such aircraft or ghtirerein.

33. (1) Without prejudice to any default remedies as rbay
applicable by virtue of the First Schedule, the tgagee shall, in
the event of default of any term or condition ofegistered
mortgage or of any document or agreement referoettie¢rein, and
upon giving notice in writing to the debtor -

(a) be entitled to take possession of the aircrafsioare
therein in respect of which he is registered; butept

so far as may be necessary for making a secured

aircraft or share available as a security for teeused

debt, the mortgagee shall not, by reason of the

mortgage, be deemed to be the owner of the airoraft

share, nor shall the mortgagor be deemed to have

ceased to be the owner thereof;

(b) have power absolutely to sell the aircraft oarghin
respect of which he is registered; but where tree

(©)

(d)
(€)

more persons than one registered as mortgagedm of t
same aircraft or share, a subsequent mortgageé¢ shal
not, except under the order of a court of competent
jurisdiction, sell the aircraft or share withouteth
concurrence of every prior mortgagee; and if the
proceeds of sale, after discharging the secured, deb
show a surplus in his hands, the mortgagee shéddl ho
under trust or deposit the same for the benefitoker
creditors and of the mortgagor debtor;

have power to apply for any extensions, pay fees,
receive certificates, and generally do all suclmglsiin

the name of the owner or registrant as may be redui

in order to maintain the status and validity of the
registration of the aircraft;

have the power to lease the aircraft so as to geae
income therefrom; and

have the power to receive any payment of the price
lease payments, and any other income which may be
generated from the management of the aircraft.

For the purposes of this subarticle, the requirenmergive
notice in writing to the debtor shall be considetedhave been
satisfied if the mortgagee or holder of any segunitterest gives
the notice to the debtor by means of an electr@simmunication
in accordance with the Electronic Commerce Actjrosuch other
manner as agreed between the parties, or if sutihens served at
the registered office of the debtor, if the registe address of the
owner is in Malta, or on a curator appointed by tdoart to
represent the debtor and the aircraft, and in theecof an
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international registrant, on the resident agenadeordance with
article 23(1)¢).

(2) The powers referred to in subarticle (1) mayédxercised
by the mortgagee without the need of the leavengf @urt and to
the extent that any mortgagee seeks the suppdheotourt due to
any hindrance of any person to the exercise ofilgists, the court
shall render full support to the mortgagee as expedsly as
possible.

(3) The said powers shall be exercisable in accaréavith the
terms of any agreement governing the mortgage.

(4) A registered mortgage shall be an executivee tfor the
purposes of article 253 of the Code of Organizatéord Civil Cap. 12.
Procedure:

(a) where the obligation it secures is a debt certain,
liguidated and due; or

(b) where a maximum sum secured thereby is expressly
stated in the instrument creating the security anch
figure is recorded in the register for public netic

(5) The provisions of this article shall also apply all
registered mortgages which secure debts resultrognfany
account current or overdraft or other credit fatyilas well as
mortgages which secure future debts.

(6) In connection with the enforcement of any mogegafor
the purpose of determining -

(a) the amount certain, liquidated and due, or

(b) the actual sum due when the mortgage securesugefut
debt within an expressly stated maximum,

in connection with the enforcement of the securityolving the
sale of an aircraft, the creditor shall specify sen due at the time
of enforcement by means of a sworn affidavit netifior served on
the debtor. This shall be without prejudice to thght of the debtor
to pay such sum in settlement of the amount duthéosecured
creditor, or the right of any interested party tmtest such amount
according to law, even after payment of the sumneéal, but no
person shall have the right to hinder the exerofsine rights of the
secured creditor in any manner.

(7) Any judicial proceedings to enforce a mortgadmlk be
carried out in accordance with the procedure désatiin article
187(4), (5) and (6) of the Code of Organisation a@idil cap.12.
Procedure, provided that in the case of an intéomal registrant
registered under Part Ill, service on the debtallsbe carried out
by serving a copy of the proceedings on the residaggent in
accordance with article 22(X)(

(8) Subject to article 43, the debtor and the perdan
possession of the aircraft shall be obliged to perate fully with
the mortgagee enforcing his rights under this &tincluding, but
not limited to, surrendering and submitting all datmanuals,
technical records, parts, accessories and appurt@sabelonging
to the aircraft.
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34. (1) A registered mortgage over an aircraft or shaey be
transferred to any person by an instrument of ti@mexecuted by
the transferor in the presence of, and attestedabwjtness or
witnesses; and on the production of such instruni@ntegistration
the Director General shall record it by enteringtlie register the
name of the transferee as mortgagee, of the atroraghare, and
shall by memorandum under his hand notify on thetruiment of
transfer that it has been recorded by him, stathggday and hour
of the record.

(2) For the purposes of article 1471 of the Civil dép
registration of the instrument of transfer of aistgred mortgage of
an aircraft or share made by the Director Genarahe National
Aircraft Register in terms of the provisions ofgharticle shall be
deemed to constitute due notice of the assignmesich mortgage
to the debtor.

35. (1) It shall be lawful for the assignee of part oflebt or
other obligation secured by a registered mortgafganoaircraft or
share to demand that the assignment be enterdtkeinetyister of
the particular aircraft for the part so assigned! aéme Director
General shall, upon the production to him of thiatige instrument
of transfer together with the mortgage to whicheiates, forthwith
proceed to record such partial assignment by entgin the
register the name of the assignee as co-mortgafghe @ircraft or
share, and shall by memorandum under his hand yaetif the
mortgage or security interest that such assignmes been
recorded by him, stating the day and hour of treord.

(2) The provisions of article 34(2) shall be apphtmmutatis
mutandisto the assignments contemplated in subarticle (1).

36. (1) Where the interest of the mortgagee in an aftcva
share is transmitted by death, the person to whioeninterest is
transmitted shall make and sign a declaration coritey a
statement of the manner in which and the persowhom the
property has been transmitted and such declarasioall be
accompanied by the like evidence as is by thisr&quired in case
of a corresponding transmission of the ownershigmfaircraft or
share.

(2) On the receipt of the declaration and the preidmcof the
evidence aforesaid, the Director General shall retite name of the
person entitled upon the transmission in the NadioAircraft
Register as mortgagee in the aircraft or shareeiher

37. (1) Where a registered mortgage is amended, thecfaire
General shall on the production of the instrumehmmrtgage
executed in accordance with the provisions of &tR9 containing
the amendment, together with the written consentloa said
instrument of the mortgagee whose mortgage has heended,
make a note thereof in the National Aircraft Registio the effect
that the mortgage has been amended, and any suehdamnent
shall form an integral part of the registered madg which it
amends and such mortgage, as amended, shall certinliave the
same priority as it had before the amendment wasdo
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(2) Subject to the provisions of this article, aneamdment of a
mortgage may be effected for any purpose.

(3) Without prejudice to the generality of the foo@gg, and
subject always to the provisions of subarticles (8) and (6), an
amendment of a mortgage shall be effected for argy @ more of
the following purposes:

(a) to increase the amount of capital secured by such
mortgage. An agreement to vary -

(i) the interest payable, the modalities for the
calculation of interest including any rate,
indices, margin, or market mechanism; or

(i) the repayment schedule; or
(iii) the currency in which payment is to be made,

shall not be considered as an increase for theqa@g
of this article; and

(b) to extend such mortgage to secure any other ofidiga
of the debtor, whether as principal or as suretyafoy
other person, in favour of the creditor, except wehe
the new obligation qualifies as a future obligatioh
the mortgagor to the mortgagee secured by the
mortgage being within a maximum sum stated in the
relative mortgage instrument and registered in the
National Aircraft Register.

(4) An amendment of a mortgage may not be effectest ghe
obligation secured by the registered mortgage hasrb
unconditionally discharged.

(5) Where any mortgages other than the one that iimtended
to amend, are entered in the National Aircraft Rtgi of the
aircraft an amendment shall not be noted unlessctresent in
writing of all the other mortgagees, whose intesestay be
prejudiced by the amendment, is produced to thed®@ar General.

(6) The consent to an amendment to a mortgage dhall
signified by means of a declaration executed bydteglitor in the
presence of, and attested by, a witness or witrsesse

38. Where a registered mortgage is discharged, thecRire Entry of discharge
General shall, on the production of the mortgagedjewith a ©°f mortgage.
receipt for the secured money endorsed thereory, sligihed and
attested, make an entry in the National Aircrafgigeer to the
effect that the mortgage has been discharged.

39. A transfer or mortgage of a registered aircraftstvare Transfers and
therein, and a transfer of a registered mortgagédl slave no effect mortgages not to
. . . have effect unless
in regard to the aircraft or share or against aagspn other than registered.
the transferor or the mortgagor, unless the transfenortgage has

been registered under and in accordance with tbis A

40. (1) In case of loss of any registered mortgage tireddor Loss of original
General shall, at the request of the mortgageeelon together mortgage deed.
with the debtor, reconstitute the original mortgagel certify this
instrument as a reconstituted original of the magtg. The Director
General shall only accede to such a request up@mptbduction by
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the party making the request of a sworn declaratmthe effect
that the original has been lost.

(2) In such a case the Director General shall maketa in the
National Aircraft Register that a reconstituted ngage has been
issued, reciting at whose request such a recornsttinstrument
has been issued.

(3) In case of loss of any original mortgage, therelior
General may enter any transfer or discharge of geuge if the
mortgagee produces a sworn declaration that hieeidqiblder of the
mortgage, the instrument of which has been lostl @rat he is
discharging or transferring the said mortgage nua of the sworn
declaration.

(4) In such a case the Director General shall, adpction of
the said sworn declaration, treat such declaraséiethe mortgage
and shall follow the procedure specified in thist Aar the transfer
or discharge of the mortgage; the Director Genstalll make a
note in the National Aircraft Register that thentséer or discharge
of the mortgage has taken place in virtue of a smawclaration.

41. (1) A foreign mortgage shall be recognised as a gaw¢
with the status and all the rights and powers dpettiin this Act,
notwithstanding the fact that it is not entered amegistered
aircraft if:

(a) such mortgage has been validly recorded in the
registry of aircraft or other register of the comnt
under whose laws the aircraft is documented;

(b) such registry is a public registry;

(c) such mortgage appears upon a search of such mggist
and

(d) such mortgage is granted a preferential and gdigera
equivalent status as a mortgage under this Act unde
the laws of the country where the mortgage is
registered.

(2) An international interest registered in the hntional
Registry in accordance with the First Schedule Isbalrecognized
and enforceable under the laws of Malta and shallehthe status
and all rights and powers specified in the Firsh&dule with
reference to a registered aircraft irrespectivembfether it is
recorded in the National Aircraft Register or not.

(3) Without prejudice to any default remedies as niay
applicable by virtue of the First Schedule, thedswslof a security
interest which is registered in accordance with Eirst Schedule
shall, in the event of default of any term or cotiam of such
security or of any document or agreement refercetherein, and
upon giving notice in writing to the debtor -

(a) have power to terminate the agreement and take
possession or control of the aircraft to which the
agreement relates; or

(b) apply to the court to authorise or direct eithéthese
acts.
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(4) A security interest which is registered in aatanmce with
the First Schedule shall be an executive titletfoe purposes of
article 253 of the Code of Organization and Ciwib&dure where: cap. 12.

(a) it secures the rights of a seller under a condaicsale
with reservation of ownership rights; or

(b) it secures the rights of a lessor under a lease
agreement.

(5) The powers referred to in subarticle (3)(a) hayexercised
by the creditor without the leave of any court dadhe extent that
any creditor seeks the support of the court duany hindrance of
any conditional buyer or lessee to the exercisdisfrights, the
court shall render full support to the holder oé thecurity interest
as expeditiously as possible including by making declaration
on the vesting of ownership or lessor rights or teenination of
possessory rights to the aircraft.

(6) The provisions of -
(a) the last paragraph of article 33(1); and

(b) article 33(2), (7) and (8), with reference to thawers
stated in subarticle (3) of thiarticle and generally
stated in the First Schedule

shall apply to the enforcement of a security insreshich is
registered in accordance with the First Schedule.

(7) When the proper law of a conditional sale or easke
agreement is Maltese law and the security interestlation
thereto is registered in accordance with the Fashhedule, for the
purposes of Maltese law, the owner and, or thedeshall enjoy
the status and powers in relation to the relevantraft as is
envisaged in terms of subarticles (3) to (6).

(8) A security interest shall be governed by themerof the
security agreement constituting such interest wleetWith
reference to a registered aircraft or otherwisee Elxistence or
validity of the security interest, its constructiand its effects shall
be governed by the proper law applicable to theisgcagreement
and when executed and, or perfected in accordarittetie proper
law, shall be recognised and given effect to in tslah accordance
with this article. Such interests shall be subjaetl subordinate to
the rights of any registered mortgagee or the holdean
international interest duly registered in accordamdth the First
Schedule and shall be subject also to the ternagfinter-creditor
agreement.

(9) A security interest shall operate for such tiared under
such conditions as apply under the proper law goireg the
security agreement.

PART V

SPECIAL PRIVILEGES ON AIRCRAFT

42. (1) The debts hereunder specified are secured Ipeeia Special privileges
privilege upon the aircraft, as well as any procedécbm any ©naircraft
indemnity arising from any mishaps as well as angurance
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proceeds, provided that this provision shall ngblgpn relation to
an indemnity payable under a liability policy:

(a) judicial costs incurred in respect of the saletbé
aircraft and the distribution of the proceeds tloére
pursuant to the enforcement of any mortgage orrothe
executive title;

(b) fees and other charges due to the Director General
arising under applicable law of Malta in respectiod
aircraft;

(c) wages due to crew in respect of their employment o
the aircraft;

(d) any debt due to the holder of a possessory liertHe
repair, preservation of the aircraft to the extehthe
service performed on and value added to the aircraf

(e) the expenses incurred for the repair, preservatbn
the aircraft to the extent of the service perfornued
and value added to the aircraft; and

(f) wages and expenses for salvage in respect of the
aircraft.

(2) The debts hereunder specified are secured byezial
privilege upon the aircraft, as well as any procgdécbm any
indemnity arising from any mishaps as well as angurance
proceeds, other than from a liability policy, ifgistered in the
International Registry after the effective date:

(a) taxes, duties and, or levies due to the Governnoént
Malta in respect of the aircraft; and

(b) wages and expenses for assistance or recovery in
respect of the aircraft.

(3) The debts referred to in subarticle (2) shadinstitute a
special privilege and enjoy the preference andustaf such right
in relation to the aircraft only if the claim yeated by the owner
of the aircraft or a person authorised by him. Wkenh a claim is
created by an operator of tlaércraft, it shall not affect the aircraft
or the owner thereof, and shall only operate iratieh to the said
debtor and upon the termination of his temporanyetiand
reversion of the aircraft to the owner, the saidinl shall be
dissolved with regard to the aircraft which shaHvert
unencumbered to the owner. This article shall agpla lessor in
relation to a lessee, and a sub-lessor to a leéaske same manner,
subject to such modifications as are required duda¢ context.

(4) Upon the registration of such privileges in ttegister, the
person registering the aircraft, its owner, or cgter shall be
notified of the registration by the registrant bétprivilege.

(5) For the avoidance of doubt, the requirementrémistration
of the privilege for taxes, duties and levies dadhte Government
of Malta in subarticle (2H) and the specific ranking position of
such claim in article 44, shall apply and be bimdimith reference
to such claims notwithstanding the provisions dfestspecial laws
of Malta which may govern such claims.
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43. (1) Any aircraft repairer, aircraft manufacturer other Possessory lien or
creditor into whose care and authority an airctefs been placed Privilege.
for the execution of works or other purposes shadhve a
possessory lien on the aircraft as security forwloeks done to the
extent of the service performed on and value adddtie aircraft.

(2) A possessory lien shall entitle the creditor tetain
possession on the aircraft on which he has workedaoried out
activity until such creditor is paid the debts dwehim for such
building, repairs or activity.

(3) A possessory lien shall be extinguished by tioéuntary
release of the aircraft from the custody of thedaha.

(4) A possessory lien shall not be extinguishedd aircraft is
released pursuant to a court order or followingdigial sale of the
aircraft. In the latter case the creditor shall@nthe priority
specified in article 44(1) over the proceeds otgal the aircraft.

(5) The creditor shall be obliged to release theraiit if he is
paid the sum claimed, or adequate security is dégbe the Civil
Court, First Hall, under the provisions of the CarfeOrganisation cap. 12.
and Civil Procedure:

Provided that the creditor shall enjoy the samenity over
such sum or security.

(6) For the purposes of this article, the creditpom a demand
by judicial letter served upon him by any persotemested in the
aircraft, shall be obliged to declare the amounhiH claim by
judicial act to be filed within a period of two dayrom the date of
notification to him of the aforesaid demand failimfpich he shall
be obliged to release the aircraft forthwith.

44. (1) The debts specified in article 42(1) shall rankthe Ranking of
order therein set out and in preference to all othaims; provided creditors.
that the person in possession of the aircraft engyw possessory
lien shall not be constrained to release the aftaratil the sums
due to him are unconditionally discharged or othiseasecured to
his satisfaction and in any such case shall ram&tfon such
security as may be granted.

(2) Any debt secured by a mortgage registered inNh&onal
Aircraft Register or a charge in the Internatioradgistry or
secured by a foreign mortgage recognised underAbishall rank
after the debts secured by possessory liens anbjest to
subarticle (5), special privileges on aircraft @mrhs of article 42(1)
and in preference to other hypothecary and priateglaims.

(3) The debts secured by special privileges refetoeid article
42(2) shall, on registration in the Internationa¢ q@stry, and
subject to subarticle (5), rank after the debterefd to in article
42(1) but after all debts secured by mortgages @ratges in the
International Registry registered prior to the daf¢he registration
of the relevant privilege.

(4) Where the fund is insufficient -

(a) competing creditors under the same heading of
privileges in article 42(1) shall rank equally asidall
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share in such fungro rata to the amount of their
claim;

(b) registered special privileges referred to in deti¢2(2)
and mortgages shall rank in order of date and fime
accordance with article 32(1), subject to the speci
exceptions laid down in subarticles (2) and (3)tlod
same article;

(c) security interests governed by a foreign law and
recognised in accordance with article 4hall rank
after the claims referred to in paragraph¥ énd );
and

(d) general hypothecs and privileges, whether general
over particular movables, shall rank after the debt
referred to in paragraphs)( (b) and €), and shall
rank among themselves according to the provisidns o
the Civil Code.

(5) The preference and rights of privileges listad drticle
42(2) shall arise only in relation to the particulatle of an
operator of an aircraft, whether being the ownea @erson under a
temporary title, and shall not bind any othgarty or encumber his
assets.

PART VI
IMPLEMENTATION OF THE CAPE TOWN CONVENTION

45. (1) Words and expressions used in this Part havedinge
meaning as the corresponding words and expressised in the
Cape Town Convention and the Protocol as reprodiucede First
Schedule.

(2) In interpreting the Cape Town Convention and Mecraft
Protocol and Implementing Law, a court or othernpreter may
have recourse to the list of sources and matelistisd in the Third
Schedule as the same may be updated and suppledrfeone time
to time, and such other texts as the court considetevant to
interpreting the Cape Town Convention and the Rroltto

46. (1) The Government of Malta is hereby authorised to
ratify the Cape Town Convention and its AircraftoRycol and
without prejudice to the Declarations lodged by theropean
Community on behalf of its Member States, the Gowveent of
Malta, through the Minister of Foreign Affairs, @éuthorized to
lodge such Declarations in respect thereof as theisfler may
decide, and in future to lodge any revocation thofreor
amendment thereto, as may be necessary from titimm&o

(2) Subject to subarticle (3), the Cape Town Conigniand
the Aircraft Protocol aseproduced by the Implementing Law shall
have the force of law in Malta in relation to mateo which they
apply and shall prevail over any other law, in cageonflict.

(3) The provisions of the Cape Town Convention ahe t
Aircraft Protocol shall come into effect on theetive date.
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47. The First Hall Civil Court is the relevant courtrféhe Relevant court for
purposes of the Cape Town Convention and the Podttor the tchg purposes of the
purposes of Article 53 of the Cape Town Convention. Coﬁvention and

Aircraft Protocol.

48. All courts and tribunals are required to take jugiciotice Cape Town
of the provisions of the Cape Town Convention ame Protocol as onvention and
. . Aircraft Protocol to
implemented by the Implementing Law. be judicially

noticed.

49. A court or tribunal may not make an order or a d&gi Protection of
that would have the effect of binding the Registaad if such a operation of the
. International
matter were to arise before a Maltese court, thercehall stay Rregistry.
proceedings and refer the matter to the relevanirtsoenjoying

jurisdiction in accordance with the Cape Town Camien.
PART VII

RULES ON THE OPERATION OF SECURITY RIGHTS IN
AIRCRAFT WHEN GOVERNED BY TWO PARTS OF THIS ACT

50. A creditor is entitled to register his mortgage anéart IV Entitlement to
or as an international interest under Part VI drel Eirst Schedule, registration.
or both, as he may require.

51. To the extent that the creditor chooses to registisr Applicable Part.
mortgage only in terms of Part IV, Part IV shallpfpexclusively
to such security.

52. Where an international interest is registered irm& of Registration of
Part VI and the First Schedule, such internatidngrest will be international
fully enforceable in Malta subject however to thagghts having interest.
priority as provided for in article 42. The intetizmal interest shall
not be subordinate to any mortgage registered uRdetr|V, even if
the international interest is registered at a latate, except for
those mortgages registered under Part IV prioh&odffective date.

53. When a creditor chooses to register a mortgage ruRdet  In case of conflict
IV and an international interest under Part VI athé First betweentwo Parts.
Schedule, Part VI and the First Schedule shall pitete the extent
that there is a conflict between the two Parts.

54. Apart from the specific exception referred to iniele 52, Registered
the registration of a mortgage under Part IV shaider no :2:2;2’;‘{'%”2:{)&&6
circumstances prejudice the operation of an intBomal interest independently of
registered under Part VI and the First Schedule. tthaertaR/plication of
55. In case of conflict on any matter between Part iVthe Prevalence of Part
one hand and Part VI and the First Schedule orother hand, Part \S/' ﬁ”g tlhe First
VI and the First Schedule shall prevail over P&ttHowever, to the chedute.
extent that a mortgage registered under Part l'dchtes to more
assets or grants additional rights, then the mayégaregistered
under Part IV shall be entitled to such additiorights in terms of
Part IV.

PART VIII
MISCELLANEOUS

56. In addition to the matters on which the Minister iBowersto make
empowered to prescribe rules under the provisidrihis Act, the regulations.
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Minister shall additionally have the power to malegulations to
regulate the following matters:

(a)

(b)
(©)

(d)
(e)

®

(9
(h)

(i)
()

(K

0
(m)

(n)

(0)

57. (1)

the registration of any aircraft, including mater
relating to nationality and marking as well as
eligibility to register the same or to remain the
registrant thereof and to establish rules applieatol
cases where the ownership is held by, or for theekie
of, more than one person;

the registration of aircraft under construction;

the conditions of any temporary title to an aiftra
the context of registration thereof;

fractional ownership and all matters related there

forms, fees, declarations and undertakings and
ancillary matters relating to registration of aafty
mortgages and other rights over aircraft or parts
thereof;

the registration of foreign law security interegisthe
register and the rules applicable thereto including
forms, fees and other matters;

proceedings for damages;

the classification of aircraft, nationality, and
registration marks of aircraft registered in Malta;

the operation of security granted to secure future
debts;

the regulation of agreements constituting security
other than mortgages, over or in relation to aiftces
well as registration or enforcement thereof and
ancillary matters relating thereto;

the establishment, operation and expansion ofteria
undertakings of any legal form or purpose by the
introduction of incentives, schemes and other
facilitations;

the recognition of rights in aircraft components;

the introduction of penalties for non-observané¢he
provision of this Act;

the definition of aircraft for the purposes of ghi\ct
and for the purposes of the applicability or
interpretation of any other law; and

any other matter which may be further regulated fo
the better implementation of the provisions of tAig.

It shall be lawful for aviation undertakings hiay the

legal form of foundations registered in terms oftBecond
Schedule of the Civil Code to establish segregatels in
accordance with the provisions of article 20 of 8exond Schedule
of the Civil Code.
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(2) The Minister may, with the concurrence of thdevant
Minister responsible for foundations, make reguas relating to
article 20 of the Second Schedule of the Civil Ctaleegulate:

(a) the mode of its applicability to aviation underitadss
of the particular legal form; and

(b) all related and ancillary matters, including bubtn

Cap. 16.

limited to the powers of the relevant Registrary an

requirements for notification to such registrar for
registration in the relevant registry, applicabked,
forms, or otherwise.

58. (1) In case of conflict between the Maltese and Eigl
text of this Act, the English text shall prevail.

(2) Any rules or regulations made pursuant to anmwimion of
this Act shall be made in the Maltese language iantthe English
language; however where in exceptional cases theafsthe
Maltese language would be difficult due to techhiaminology,
such rules or regulations may be made in the Ehglasiguage
only.

59. (1) All registered aircraft that have been validhtered in
the register before the entry into force of thist Aball continue to
be validly registered in terms of this Act untiletmegistration is
cancelled in accordance with this Act, unless reggiito comply
with any requirements of this Act by means of aio®tin writing
issued by the Minister which shall provide for anmmium period of
six months for such compliance.

(2) All registered mortgages that have been valieiyered in
the register before the entry into force of thist Aball continue to
be valid and enforceable in terms of this Act amél§ not be
affected in any manner whatsoever by the entry fotae of this
Act, or the repeal, or amendment, of any provisag@plicable to
such mortgage prior to the coming into force oftAict.

(3) Any special privileges which may have arisen rotee
aircraft before the entry into force of this Actashbe governed by
the law in force until such date and shall not lifeeted by the
coming into force of this Act.

Conflict between
texts and language
of the First
Schedule and
regulations.

Transitory
provisions.

60. The following enactments shall apply in the casethe Application of

landing in or departure from Malta of passengewmsrfror by any
aircraft, and any obligation or duty and any penéttr any breach
thereof imposed by the said enactments on the masta vessel
shall be deemed to be imposed on the pilot or ofgenson in
command of an aircraft:

(a) the Immigration Act; and
(b) article 103 of the Merchant Shipping Act.

Laws.

Cap. 217.
Cap. 234.
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FIRST SCHEDULE
(Articles 2, 4, 26, 28, 29, 30, 31, 32, 33, 39, 86, 52, 53, 54, 55 and 58)

THE IMPLEMENTING LAW IN RESPECT OF THE CAPE TOWN OQO/ENTION
ON INTERNATIONAL INTERESTS IN MOBILE EQUIPMENT ANDTHE
AIRCRAFT PROTOCOL THERETO

PREAMBLE

AWARE of the needto acquireand useaircraft equipmentof high value or
particular econoin significanceandto facilitate the financingof the acquisitionand
useof such equipmenin anefficientmanner,

RECOGNISING the advantagesof asset-basedinancing and leasingfor this
purposeand desiringo facilitate thesetypesof transactiorby establishingclearrules
to governthem,

MINDFUL of the needto ensurethat interestsin suchequipmentarerecognised
and protectediniversally,

DESIRING to provide broad and mutual econonic benefits for all interested
parties,
BELIEVING thatsuchrulesmustreflectthe principlesunderlying asset-based

financingand leasingand promotethe autonomyof the partiesnecessaryn these
transactions,

CONSCIOUS of the needto establisha legalframework for international
interestsin such equipmenandfor thatpurposeuseof aninternationaregistration
systemfor their protection,

MINDFUL of the principlesandobjectivesof the Conventionon Intermational
Civil Aviation, signedat Chicagoon 7 December1944,

Malta haspromulgatedhe following implementinglegislation("this Schedul®)
relating toits accession to the Conventioon Internatioral Interestsin Mobile
Equipmentandthe Protocolthereto orMattersSpecificto Aircraft Equipment:

CHAPTER |
Sphere of application and general provisions
Article 1
Definitions

In this Schedule, references to "this Act" are refeces to the principal Act to
which this Schedule is annexed and except wheredhéext otherwise requires, the
following terms are employed with the meaningsagtbelow:

(a) "agreement" means a security agreement, a tiderv@ation agreement
or a leasing agreement;

(b) "aircraft” means aircraft as defined for the pwes of the Chicago
Convention which are either airframes with aircraftgines installed
thereon or helicopters;

(c) "aircraft engines" means aircraft engines (othleant those used in
military, customs or police services) powered by propulsion or
turbine or piston technology and:

(i) inthe case of jet propulsion aircraft enginkaye at least 1750 Ib
of thrust or its equivalent; and
(i) in the case of turbine-powered or piston-powteércraft engines,
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(d)
(e)

(f)

(9)

(h)

(i)

()

(k)
(1)

(m)

(n)

(0)

(p)
(@)

(r)

have at least 550 rated take-off shaft horsepowés@quivalent,

together with all modules and other installed, iparated or attached
accessories, parts and equipment and all data, alsrand records
relating thereto;

"aircraft objects" means airframes, aircraft emgirand helicopters;

"aircraft register® means the National Aircraft q@gtry or another
register maintained by a State or common mark tegisg authority for
purposes of the Chicago Convention;

"airframes” means" airframes (other than those duse military,
customs and police services) that, when appropdatraft engines are
installed thereon, are type certified by the corepetaviation authority
to transport:

(i) atleast eight (8) persons including crew; or
(i) goods in excess of 2750 kilograms,

together with all installed, incorporated or attadhaccessories, parts
and equipment (other than aircraft engines), ahdiaa, manuals and
records relating thereto;

"assignment” means a contract which, whether by whsecurity or
otherwise, confers on the assignee associatedsrigith or without a
transfer of the related international interest;

"associated rights" means all rights to paymenotter performance by
a debtor under an agreement which are secured bgsarciated with the
aircraft object;

"authorised party" means the party referred téiticle 25(3);

"Cape Town Convention® means the Convention onerimational
Interests in Mobile Equipment as modified by theotBcol to the
Convention on International Interests in Mobile Euent on Matters
specific to Aircraft Equipment, each concluded a&p€ Town, South
Africa on 16 November 2001;

"Cape Town Convention State" means any Stateishaarty to the Cape
Town Convention;

"Chicago Convention" means the Convention on Ima¢onal Civil
Aviation, signed at Chicago on 7 December 1944amended, and its
Annexes;

"commencement of the insolvency proceedings" methes time at
which the insolvency proceedings are deemed to cemu® under the
applicable insolvency law;

"common mark registering authority” means the adtly maintaining a
register in accordance with Article 77 of the ChljoaConvention as
implemented by the Resolution adopted on 14 DecembBé7 by the
Council of the International Civil Aviation Orgardtion on nationality
and registration of aircraft operated by internatiboperating agencies;

"conditional buyer" means a buyer under a titlsemyation agreement;
"conditional seller" means a seller under a tileervation agreement;

"contract of sale" means a contract for the sdlaroaircraft object by a
seller to a buyer which is not an agreement asneefin @) above;

"court” means a court of law or an administratmearbitral tribunal
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(s)

()

(u)

v)
(w)

(x)

)

€4

established by a Cape Town Convention State;

"creditor" means a chargee under a security agea¢ma conditional
seller under a title reservation agreement or adesinder a leasing
agreement;

"debtor" means a chargor under a security agregmeerconditional
buyer under a title reservation agreement, a lesseder a leasing
agreement or a person whose interest in an airotgjfct is burdened
by a registrable non-consensual right or interest;

"de-registration of the aircraft" means deletion @moval of the
registration of the aircraft from its aircraft reggr in accordance with
the Chicago Convention;

"guarantee contract" means a contract entered bytoa person as
guarantor;

"guarantor” means a person who, for the purpose askuring

performance of any obligations in favour of a ctedisecured by a
security agreement or under an agreement, givessoes a suretyship
or demand guarantee or a standby letter of credény other form of

credit insurance;

"helicopters" means heavier-than-air machinesgpthan those used in
military, customs or police services) supportedlight chiefly by the
reactions of the air on one or more power-drivetor® on substantially
vertical axes and which are type certified by tlempetent aviation
authority to transport:

(i) atleast five (5) persons including crew; or
(i) goods in excess of 450 kilograms,

together with all installed, incorporated or attadhaccessories, parts
and equipment (including rotors), and all data, oea and records
relating thereto;

"insolvency administrator" means a person autheatito administer the
reorganisation or liquidation, including one autised on an interim
basis, and includes a debtor in possession if gezthby the applicable
insolvency law;

"insolvency proceedings" means bankruptcy, liqtima or other
collective judicial or administrative proceedingscluding interim
proceedings, in which the assets and affairs ofdilator are subject to
control or supervision by a court for the purposéseorganisation or
liquidation;

(aa) "insolvency-related event" means:

(i) the commencement of the insolvency proceediings;

(i) the declared intention to suspend or actual pgmsion of
payments by the debtor where the creditor’s rightirstitute
insolvency proceedings against the debtor or taege remedies
under this Act is prevented or suspended by laBtate action;

(bb) "interested persons" means:

(i) the debtor;
(i) any guarantor;
(iii) any other person having rights in or on thecaaft object;

(cc) "international interest” means an interest heldaygreditor to which
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Article 2 applies;

(dd) "International Registry" means the internationafistration facilities
established by the Cape Town Convention;

(ee "leasing agreement” means an agreement by which parson (the
lessor) grants a right to possession or contrarofircraft object (with
or without an option to purchase) to another pergba lessee) in return
for a rental or other payment;

(f) "National Aircraft Register" means the Nationalréiaft Register of
Malta;

(gg) "non-consensual right or interest" means a rightinberest conferred
under the law of a Cape Town Convention State touse the
performance of an obligation, including an obligatito a State, State
entity or an intergovernmental or private organisait

(hh) "pre-existing right or interest" means a rightimterest of any kind in or
on an aircraft object created or arising before ¢ffective date of this
Schedule, as specified in Article 56 of this ScHedu

(i) "primary insolvency jurisdiction" means the Capewh Convention
State in which the centre of the debtor’'s main lies¢s is situated,
which for this purpose shall be deemed to be tlae@lof the debtor’s
statutory seat or, if there is none, the place whére debtor is
incorporated or formed, unless proved otherwise;

(jj) "priority non-consensual right or interest” meanson-consensual right
or interest conferred under the law of Malta of foBowing types:

(i) judicial costs incurred in respect of the safdhe aircraft and the
distribution of the proceeds thereof pursuant te émforcement
of any mortgage or other executive title;

(i) fees and other charges due to the Director Ganarising under
applicable law of Malta in respect of the aircraft;

(iii) wages due to crew in respect of their employren the aircraft;

(iv) any debt due to the holder of a possessory fi@nthe repair,
preservation of the aircraft to the extent of tleevice performed
on and value added to the aircraft;

(v) the expenses incurred for the repair, preseovadif the aircraft to
the extent of the service performed on and valudeddto the
aircraft; and

(vi) wages and expenses for salvage in respect ofritrafai

(kk) "proceeds” means money or non-money proceeds dimnaft object
arising from the total or partial loss or physicdéstruction of the
aircraft object or its total or partial confiscatiocondemnation or
requisition;

(I "prospective assignment” means an assignmentishattended to be
made in the future, upon the occurrence of a stateat, whether or not
the occurrence of the event is certain;

(mm)"prospective international interest" means anrieséthat is intended to
be created or provided for in an aircraft object as international
interest in the future, upon the occurrence ofaest event (which may
include the debtor’s acquisition of an interesttire aircraft object),
whether or not the occurrence of the event is oerta

(nn) "prospective sale” means a sale which is intenaetbe made in the
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future, upon the occurrence of a stated event, Wmdreor not the
occurrence of the event is certain;

(0o0) "registered" means registered in the InternatioRagistry under the
Cape Town Convention;

(pp) "registered interest” means an interest registevid the International
Registry pursuant to the Cape Town Convention;

(qQ) "registrable non-consensual right or interest" nea non-consensual
right or interest conferred under the law of Maifahe following types:

(i) taxes, duties and/or levies due to the GovernmmnMalta in
respect of the aircraft;

(i) wages and expenses for assistance or recovemgspect of the
aircraft;

(rr) "Registrar" means the person or body serving agifter under the
Cape Town Convention;

(s9 "registry authority" means the Maltese Director n@éml of Civil
Aviation as the authority maintaining a Nationalrétaft Register,
which is responsible for the registration and dgistration of an
aircraft in Malta in accordance with the Chicagon@ention;

(tt) "regulations" means regulations made or approvedhie Supervisory
Authority pursuant to the Cape Town Convention;

(uu) "sale" means a transfer of ownership of an aitcoéfect pursuant to a
contract of sale;

(vv) "secured obligation" means an obligation securg@ Isecurity interest;

(ww) "security agreement” means an agreement by whichaagor grants or
agrees to grant to a chargee an interest (includimgwnership interest)
in or over an aircraft object to secure the perfange of any existing or
future obligation of the chargor or a third person;

(xx) "security interest" means an interest created Bgaurity agreement;

(yy) "State of registry" means, in respect of an aliftgrthe State on the
national register of which an aircraft is enteredthe State of location
of the common mark registering authority maintagithe aircraft
register;

(z2 "Supervisory Authority" means the body acting asip&rvisory
Authority under the Cape Town Convention;

(aaa) "title reservation agreement" means an agreementttfe sale of an
aircraft object on terms that ownership does natspantil fulfilment of
the condition or conditions stated in the agreement

(bbb) "unregistered interest" means a consensual intareson-consensual
right or interest (other than a priority non-conseal right or interest to
the extent specified in Article 45(1)) which hastraeen registered,
whether or not it is registrable under the Cape f@wonvention or this
Act; and

(cco "writing" means a record of information (includinghformation
communicated by teletransmission) which is in tahgior other form
and is capable of being reproduced in tangible fama subsequent
occasion and which indicates by reasonable megrerson’s approval
of the record.
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Article 2
The international interest

1. This Act provides for the constitution and effeof an international interest
in aircraft objects and associated rights.

2. For the purposes of this Schedule, an internatiorterest in aircraft objects
is an interest, constituted under Article 10, imfeames, aircraft engines or
helicopters:

(a) granted by the chargor under a security agreement;

(b) vested in a person who is the conditional seliedar a title reservation
agreement; or

(c) vested in a person who is the lessor under angasgjreement.
An interest falling within sub-paragrapl)(does not also fall within sub-
paragraphlf) or (c).
3. The applicable law determines whether an inteteswhich the preceding
paragraph applies falls within sub-paragragh (b) or (c) of that paragraph.

4. An international interest in an aircraft objecttends to proceeds of that
aircraft object.

Article 3
Sphere of application

1. This Act applies when, at the time of the conwusof the agreement
creating or providing for the international intetres a contract of sale, the debtor or
seller, as applicable, is situated in a Cape Townu@éntion State.

2. The fact that the creditor or buyer is situated @ non-Cape Town
Convention State does not affect the applicabibityhis Act.

3. Without prejudice to paragraph 1 of this Artickljs Schedule shall also
apply in relation to a helicopter, or to an airfraertaining to an aircraft, registered
in an aircraft register of a Cape Town Conventitat&which is the State of registry,
and where such registration is made pursuant taggaement for registration of the
aircraft it is deemed to have been effected atithe of the agreement.

Article 4
Where debtor or seller is situated

1. For the purposes of Article 3(1), the debtor eltes is situated in any Cape
Town Convention State:

(a) under the laws of which it is incorporated or feun
(b) where it has its registered office or statutorgtse
(c) where it has its centre of administration; or

(d) where it has its place of business.

2. Areference in sub-paragrapdl) (of the preceding paragraph to the debtor’s
place of business shall, if it has more than oraxz@lof business, mean its principal
place of business or, if it has no place of bussnés habitual residence.

Article 5
Interpretation and applicable law
1. In the interpretation of this Schedule, regardoive had to its purposes as
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set forth in the preamble, to its international idwer and to the need to promote
uniformity and predictability in its application.

2. Questions concerning matters governed by thise&glke which are not
expressly settled in it are to be settled in comfidy with the general principles on
which it is based or, in the absence of such pphes, in conformity with the
applicable law.

3. References to the applicable law are to the dtimesles of the law
applicable by virtue of rules of private internaté law of the forum State.

Article 6
Application to sale and prospective sale

In addition to the specific provisions in this Schee referring to sales and
prospective sales, the general provisions of Aetit] Article 5, Chapters IV to VII,
Article 35, Chapter X, Chapter XI (other than At8a48), Chapter XII and Chapter
XIlI shall apply to contracts of sale and prospeetsales.

Article 7
Representative capacities

A person may enter into an agreement or a sale,ragister an international
interest in, or a sale of, an aircraft object [aké any other action under this
Schedule], in an agency, trust or other repres@rgatapacity. In such case, that
person is entitled to assert rights and intereatieu this Schedule.

Article 8
Description of aircraft objects

A description of an aircraft object that contaits inanufacturer’s serial number,
the name of the manufacturer and its model designas necessary and sufficient to
identify the aircraft object for the purposes oftikles 10(c) and 11(1)(c) of this
Schedule.

Article 9
Choice of law

Intentionally omitted in the light of the terms A€cession to the Convention and
the Protocol by the European Union

CHAPTER I
Constitution of an international interest; contsaof sale
Article 10
Formal requirements

1. An interest is constituted as an internationdkiast under this Schedule
where the agreement creating or providing for thteriest:

(a) isin writing;

(b) relates to an aircraft object of which the chargaynditional seller or
lessor has power to dispose;

(c) enables the aircraft object to be identified; and

(d) in the case of a security agreement, enables ¢bared obligations to
be determined, but without the need to state a sutrmaximum sum
secured.

2. Unless otherwise agreed, the reference in theggliag paragraph to the law
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chosen by the parties is to the domestic rulesawfdf the designated State or, where
that State comprises several territorial unitsthte domestic law of the designated
territorial unit.

Article 11
Formalities and effects of contracts of sale
1. For the purposes of this Act, a contract of sslene which:
(@) isin writing;
(b) relates to an aircraft object of which the selas power to dispose; and

(c) enables the aircraft object to be identified innfaymity with this
Schedule.

2. A contract of sale transfers the interest of ¢h#er in the aircraft object to
the buyer according to its terms.

CHAPTER Il
Default remedies
Article 12
Remedies of chargee

1. In the event of default as provided in Article, tlie chargee may, to the
extent that the chargor has at any time so agreeelcise any one or more of the
following remedies:

(a) take possession or control of any aircraft obprged to it;
(b) sell or grant a lease of any such aircraft object;

(c) collect or receive any income or profits arisimgrh the management or
use of any such aircraft object.

2. The chargee may alternatively apply for a courtleo authorising or
directing any of the acts referred to in the presgdgaragraph.

3. A chargee proposing to sell or grant a lease rofaacraft object under
paragraph 1 shall give reasonable prior noticeiitimg of the proposed sale or lease
to:

(a) interested persons specified in Articlébl)(i) and (ii); and

(b) interested persons specified in Articlebl(iii) who have given notice
of their rights to the chargee within a reasondbiee prior to the sale or
lease.

4. A chargee giving ten or more working days’ priaritten notice of a
proposed sale or lease to interested persons sfemdeemed to satisfy the
requirement of providing "reasonable prior noticgdecified in the preceding
paragraph. The foregoing shall not prevent a cheuagyed a chargor or a guarantor
from agreeing to a longer period of prior notice.

5. Any sum collected or received by the chargee essalt of exercise of any
of the remedies set out in paragraph 1 or 2 stelyplied towards discharge of the
amount of the secured obligations.

6. Where the sums collected or received by the dwmrgs a result of the
exercise of any remedy set out in paragraph 1 exczed the amount secured by the
security interest and any reasonable costs incuimetthe exercise of any such
remedy, then unless otherwise ordered by the ctherichargee shall distribute the
surplus among holders of subsequently ranking @stsr which have been registered
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or of which the chargee has been given notice,rdep of priority, and pay any
remaining balance to the chargor.

Article 13
Vesting of aircraft object in satisfaction; redenopt

1. At any time after default as provided in Articl€, the chargee and all the
interested persons may agree that ownership oérfgrother interest of the chargor
in) any aircraft object covered by the securityeisist shall vest in the chargee in or
towards satisfaction of the secured obligations.

2. The court may on the application of the chargekeothat ownership of (or
any other interest of the chargor in) any aircralfject covered by the security
interest shall vest in the chargee in or towardsection of the secured obligations.

3. The court shall grant an application under thecpding paragraph only if
the amount of the secured obligations to be satidfby such vesting is
commensurate with the value of the aircraft objafter taking account of any
payment to be made by the chargee to any of tlexdsted persons.

4. At any time after default as provided in Articl¥ and before sale of the
charged aircraft object or the making of an ordeder paragraph 2, the chargor or
any interested person may discharge the securityrést by paying in full the
amount secured, subject to any lease granted bghhegee under Article 12(1)(b)
or ordered under Article 12(2). Where, after sueffadlt, the payment of the amount
secured is made in full by an interested persommothan the debtor, that person is
subrogated to the rights of the chargee.

5. Ownership or any other interest of the chargosspay on a sale under
Article 12(1)(b) or passing under paragraph 1 af2his Article is free from any
other interest over which the chargee’s securitieiast has priority under the
provisions of Article 35.

Article 14
Remedies of conditional seller or lessor

In the event of default under a title reservatiggreement or under a leasing
agreement as provided in Article 17, the conditioseller or the lessor, as the case
may be, may:

(a) terminate the agreement and take possession ¢radai any aircraft object
to which the agreement relates; or

(b) apply for a court order authorising or directirither of these acts.
Article 15
Additional remedies of creditor

1. In addition to the remedies specified in Articlé®, 14, 16 and 20, the
creditor may, to the extent that the debtor haarat time so agreed and in the
circumstances specified in such provisions:

(a) procure the de-registration of the aircraft; and

(b) procure the export and physical transfer of theeraift object from the
territory in which it is situated.

2. The creditor shall not exercise the remedies i§igelcin the preceding
paragraph without the prior consent in writing oétholder of any registered interest
ranking in priority to that of the creditor.

3. The registry authority shall, subject to any apgble safety laws and
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regulations, honour a request for de-registratiod export if:

(a) the request is properly submitted by the authakrigarty under a
recorded irrevocable de-registration and exportuesd authorisation;
and

(b) the authorised party certifies to the registryhauity, if required by that
authority, that all registered interests rankingpmority to that of the
creditor in whose favour the authorisation has biesswued have been
discharged or that the holders of such intereste lransented to the de-
registration and export.

4. A chargee proposing to procure the deregistratiod export of an aircraft
under paragraph 1 otherwise than pursuant to atamder shall give reasonable
prior notice in writing of the proposed deregisinatand export to:

(a) interested persons specified in Articlébl)(i) and (ii); and

(b) interested persons specified in Articlebl)(iii) who have given notice
of their rights to the chargee within a reasonatilee prior to the
deregistration and export.

Article 16
Additional remedies under applicable law

Any additional remedies permitted by the applicalale, including any remedies
agreed upon by the parties, may be exercised toetttent that they are not
inconsistent with the mandatory provisions of t@isapter as set out in Article 22.

Article 17
Meaning of default

1. The debtor and the creditor may at any time agreeriting as to the events
that constitute a default or otherwise give ris¢he rights and remedies specified in
Articles 12 to 15 and 20.

2. Where the debtor and the creditor have not seeyr"default” for the
purposes of Articles 12 to 15 and 20 means a déefahich substantially deprives
the creditor of what it is entitled to expect undlee agreement.

Article 18
Debtor provisions

1. In the absence of a default within the meanindwdicle 17, the debtor shall
be entitled to the quiet possession and use ofttwraft object in accordance with
the agreement as against:

(a) its creditor and the holder of any interest frorhigh the debtor takes
free pursuant to Article 35(5) or, in the capaafybuyer, Article 35(3),
unless and to the extent that the debtor has ofkeragreed; and

(b) the holder of any interest to which the debtoright or interest is
subject pursuant to Article 35(5) or, in the capaof buyer, Article
35(4), but only to the extent, if any, that suchdes has agreed.

2. Nothing in this Schedule affects the liability @fcreditor for any breach of
the agreement under the applicable law in so fathas agreement relates to an
aircraft object.
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Article 19
Standard for exercising remedies

Any remedy given by this Schedule in relation toancraft object shall be
exercised in a commercially reasonable manner. rAedy shall be deemed to be
exercised in a commercially reasonable manner wheaseexercised in conformity
with a provision of the agreement except where sagrovision is manifestly
unreasonable.

Article 20
Relief pending final determination

1. A creditor who adduces evidence of default by tledtor shall, pending
final determination of its claim and to the extéhat the debtor has at any time so
agreed, be entitled to obtain from a court speedief in the form of such one or
more of the following orders as the creditor redses

(a) preservation of the aircraft object and its value;
(b) possession, control or custody of the aircraftechj
(c) immobilisation of the aircraft object;

(d) lease or, except where covered by sub-paragraps t§¢ (c),
management of the aircraft object and the inconeeettitom; and

(e) if at any time the debtor and the creditor speailiy agree, sale and
application of proceeds therefrom.

2. For the purposes of the preceding paragraph,ethgein the context of
obtaining relief means, in respect of the relieéaified in Article 20(1)4)-(c), the
number of working days equivalent to no more tham ¢10) calendar days, and in
respect of the relief specified in Article 20(d){(e), the number of working days
equivalent to no more than thirty (30) calendargiap each case from the date the
application for relief is filed.

3. Ownership or any other interest of the debtorspagson a sale under sub-
paragraph€) of paragraph 1 of this Article is free from anther interest over which
the creditor’s international interest has prionityder the provisions of Article 35 of
this Schedule.

4. In making any order under paragraph 1 of thisodet the court may impose
such terms as it considers necessary to protedghtheested persons in the event that
the creditor:

(a) in implementing any order granting such reliefil§ao perform any of
its obligations to the debtor under this Act; or

(b) fails to establish its claim, wholly or in partn ahe final determination
of that claim.

5.  The creditor and the debtor or any other intex@gperson may agree in
writing to exclude the application of the precedayagraph.

6. Before making any order under paragraph 1, thetaomay require notice of
the request to be given to any of the interestegd@es.

7.  With regard to the remedies in Article 15(1):

(a) they shall be made available by the registry atithoand other
administrative authorities, as applicable, in ndetathan five (5)
working days after the creditor notifies such auities that the relief
specified in Article 15(1) is granted or, in theseaof relief granted by a
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foreign court, recognised by a Maltese court, amat tthe creditor is
entitled to procure those remedies in accordantk this Schedule; and

(b) the applicable authorities shall expeditiouslyaymerate with and assist
the creditor in the exercise of such remedies infaonity with the
applicable aviation safety laws and regulations.

8.  Nothing in the preceding paragraphs affects h@ieation of Article 19 or
limits the availability of forms of interim reliedther than those set out in paragraph
1.

9. Paragraphs 2 and 7 shall not affect any applecabiation safety laws and
regulations.

Article 21
Procedural requirements; Non-Judicial Remedies

1. Subject to paragraph 2, any remedy provided kg tbhapter shall be
exercised in conformity with the procedure presedtby the law of the place where
the remedy is to be exercised.

2. Any remedy available to the creditor under angvsion of this Schedule
which is not there expressed to require applicatmmthe court may be exercised
without court action and without leave of the court

Article 22
Derogation

Any two or more of the parties referred to in tideapter may at any time, by
agreement in writing, exclude the application oftidle 23 and, in their relations
with each other, derogate from or vary the effefcaioy of the preceding provisions
of this Chapter, except as stated in Articles 12¢3§6), 13(3) and (4), 15(2), 19 and
21.

Article 23
Remedies on insolvency

1. This Article applies to all insolvency proceedingvhere Malta is the
primary insolvency jurisdiction.

2. Upon the occurrence of an insolvency-related gvehe insolvency
administrator or the debtor, as applicable, shalibject to paragraph 7, give
possession of the aircraft object to the creditmtater than the earlier of:

(a) the end of the waiting period; and

(b) the date on which the creditor would be entitledpbssession of the
aircraft object if this Article did not apply.

3. For the purposes of this Article, the "waitingripe" shall be the period of
thirty (30) calendar days commencing on the datthefinsolvency-related event.

4. References in this Article to the "insolvency adistrator” shall be to that
person in its official, not in its personal, capsci

5. Unless and until the creditor is given the oppoity to take possession
under paragraph 2:

(a) the insolvency administrator or the debtor, asli@pple, shall preserve
the aircraft object and maintain it and its valmeaiccordance with the
agreement; and

(b) the creditor shall be entitled to apply for amjhet forms of interim
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relief available under the applicable law.

6. Sub-paragraphaj of the preceding paragraph shall not precludeuse of
the aircraft object under arrangements designegréserve the aircraft object and
maintain it and its value.

7. The insolvency administrator or the debtor, apliapble, may retain
possession of the aircraft object where, by thestapecified in paragraph 2, it has
cured all defaults other than a default constitulbydthe opening of insolvency
proceedings and has agreed to perform all fututgations under the agreement. A
second waiting period shall not apply in respectafefault in the performance of
such future obligations.

8. With regard to the remedies in Article 15(1):

(a) they shall be made available by the registry arithoand the
administrative authorities, as applicable, no ldbtam five working days
after the date on which the creditor notifies swathhorities that it is
entitled to procure those remedies in accordantk this Schedule; and

(b) the applicable authorities shall expeditiously aerate with and assist
the creditor in the exercise of such remedies infeonity with the
applicable aviation safety laws and regulations.

9. No exercise of remedies permitted by this Schedohy be prevented or
delayed after the date specified in paragraph 2.

10. No obligations of the debtor under the agreenmeay be modified without
the consent of the creditor.

11. Nothing in the preceding paragraph shall be toesl to affect the
authority, if any, of the insolvency administratonder the applicable law to
terminate the agreement.

12. No rights or interests, except for a prioritynaconsensual right or interest
to the extent specified in Article 45(1), shall leapriority in insolvency proceedings
over registered interests.

13. The provisions of this Schedule shall applyhe &xercise of any remedies
under this Article.

Article 24
Insolvency assistance
1. This Article applies where Malta is not the primmansolvency jurisdiction.

2. Where an aircraft object is situated in Maltadtaurts shall, in accordance
with the laws of Malta, co-operate to the maximuriest possible with foreign
courts and foreign insolvency administrators inrgang out the provisions of Article
23.

Article 25
De-registration and export request authorization

1. This Article applies where an airframe pertainitgy an aircraft, or a
helicopter, is registered in the National Aircr&fégister.

2. Where the debtor has issued an irrevocable distragjon and export
request authorisation substantially in the fornmthe Second Schedule and has
submitted such authorisation for recordation to tlegistry authority, that
authorisation shall be so recorded.

3. The person in whose favour the authorization lbeen issued (the
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"authorized party") or its certified designee shlaél the sole person entitled to
exercise the remedies specified in Article 15(1)l amay do so only in accordance
with the authorization and applicable aviation $aflaws and regulations. Such
authorisation may not be revoked by the debtor atiththe consent in writing of the
authorized party. The registry authority shall raracan authorization from the
registry at the request of the authorized party.

4. The registry authority and other administrativeutherities shall
expeditiously co-operate with and assist the autear party in the exercise of the
remedies specified in Article 15.

CHAPTER IV
Registrations in the international registrationteys
Article 26
Means and Effect of Registration

1. Registration in the International Registry untlee Cape Town Convention
is the only means of establishing the priority ofight or interest in an aircraft
object, such priority being determined in accordamgth Article 35, except only in
respect of a priority non-consensual right or ity whose priority is determined in
accordance with Article 45(1).

2. Only those registrations with the Internationadghstry permitted by the
Cape Town Convention and complying with the regola and this Act shall, when
made, be valid for purposes of determining prior8uch permitted registrations are:

(a) international interests, prospective internationahterests and
registrable non-consensual rights and interests;

(b) assignments and prospective assignments of intiered interests;

(c) acquisitions of international interests by legalr @ontractual
subrogations under the applicable law;

(d) "notices of a national interest”, as defined ine tlCape Town
Convention, under the laws of a Cape Town ConventiBtate
permitting such notice through a declaration thedmar made by that
State, Malta not having made such a declaration;

(e) subordinations of interests referred to in anytbé preceding sub-
paragraphs; and
(f) sales and prospective sales.

3. All information required for the registrationsfeered to in the previous
paragraph in relation to a helicopter, or to arfraime pertaining to an aircraft,
registered for nationality purposes in the NatioAalcraft Register may only be
transmitted directly to the International Registngt through any designated entry
point.

4.  Omitted intentionally

5. For the purposes of this Chapter and Chapterh¥, term "registration”
includes, where appropriate, an amendment, extarmialischarge of a registration.
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CHAPTER V
Modalities of registration
Article 27
Validity and time of registration
1. A registration shall be valid only if made in dormity with Article 28.

2. A registration, if valid, shall be complete up@mtry of the required
information into the International Registry databa® as to be searchable.

3. A registration shall be searchable for the puegso®f the preceding
paragraph at the time when:

(a) the International Registry has assigned to it gusatially ordered file
number; and

(b) the registration information, including the fileumber, is stored in
durable form and may be accessed at the InterratiRagistry.

4. If an interest first registered as a prospectimgernational interest or
prospective sale becomes an international inteoest sale, respectively, that
international interest or sale shall be treatedegistered from the time of
registration of the prospective international imt&ror prospective sale provided that
the registration was still current immediately befdhe international interest or
contract of sale was constituted as provided bycket10 or 11.

5. The preceding paragraph applies with necessaryifinations to the
registration of a prospective assignment of anrireéonal interest.

6. A registration pertaining to an aircraft objedtall be searchable in the
International Registry data base according to thene of its manufacturer, its
manufacturer’s serial number and its model desigmatas further specified in the
regulations.

Article 28
Consent to registration

1. An international interest, a prospective interoia&l interest, an assignment
or prospective assignment of an international ies¢r or a contract of sale or a
prospective sale may be registered, and any sugistration extended prior to its
expiry (except in respect of a contract of saleporended, by either party with the
consent in writing of the other.

2. The subordination of an international interest @another international
interest may be registered by or with the consemtriiting at any time of the person
whose interest has been subordinated.

3. A registration may be discharged by or with tlemsent in writing of the
party in whose favour it was made.

4, The acquisition of an international interest bggdl or contractual
subrogation may be registered by the subrogee.

5. A registrable non-consensual right or interestyni@ registered by the
holder thereof.

Article 29
Duration of registration

1. Registration of an international interest remadffective until discharged or
until expiry of the period specified in the regésion.
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2. Registration of a contract of sale remains effecindefinitely. Registration
of a prospective sale remains effective unlessthsged or until expiry of the
period, if any, specified in the registration.

Article 30
Searches

1. Any person may, in the manner prescribed by #ftas and the regulations,
make or request a search of the International Regiby electronic means
concerning interests or prospective interests ird8onal registered therein.

2. Any person may request and receive from the Regisin the manner
prescribed by the regulations, a registry searchift@mte by electronic means with
respect to any aircraft object:

(a) stating all registered information relating therettogether with a
statement indicating the date and time of regigimtof such
information; or

(b) stating that there is no information in the Int@tional Registry relating
thereto.

3. A search certificate issued under the precederggraph shall indicate that
the creditor named in the registration informathas acquired or intends to acquire
an international interest in the object but shadt mndicate whether what is
registered is an international interest or a pretipe international interest, even if
this is ascertainable from the relevant registraiicformation.

Article 31
Evidentiary value of certificates

A document in the form prescribed by the regulasiavhich purports to be a
certificate issued by the International Registryilisna facieproof

(a) that it has been so issued; and
(b) of the facts recited in it, including the date aimde of a registration.
Article 32
Discharge of registration

1. Where the obligations secured by a registeredurgigcinterest or the
obligations giving rise to a registered non-conseigight or interest have been
discharged, or where the conditions of transfetidé under a registered title
reservation agreement have been fulfilled, the éolaf such interest shall, without
undue delay, procure the discharge of the registmaafter written demand by the
debtor delivered to or received at its addressestat the registration.

2. Where a prospective international interest, aspective assignment of an
international interest, or a prospective sale hasrbregistered, the intending
creditor, intending assignee, or intending buyealkiwithout undue delay, procure
the discharge of the registration after written @ by the intending debtor,
assignor or seller which is delivered to or recai its address stated in the
registration before the intending creditor, assigme buyer has given value or
incurred a commitment to give value.

3. For the purpose of the preceding paragraph arttiencircumstances there
described, the holder of a registered prospectiternational interest or a registered
prospective assignment of an international inteogsthe person in whose favour a
prospective sale has been registered shall takie steps as are within its power to
procure the discharge of the registration no labam five working days after the
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receipt of the demand described in such paragraph.

4.  Where a registration ought not to have been noads incorrect, the person
in whose favour the registration was made shalthaut undue delay, procure its
discharge or amendment after written demand byd#tgor [or seller] to or received
at its address stated in the registration.

CHAPTER VI

Recognition of certain privileges and immunitiestioé
Supervisory Authority and the Registrar

Article 33
Legal personality; immunity
As a matter of law Malta recognises that:
(a) the Supervisory Authority has international legafrsonality;

(b) the Supervisory Authority and its officers and dayees shall enjoy
such immunity from legal and administrative processis provided
under the rules applicable to them as an intermatioentity or
otherwise;

(c) the assets, documents, databases and archivefeofinternational
Registry shall be inviolable and immune from se&wor other legal or
administrative process;

(d) for the purposes of any claim against the Registrader Article 34(1)
or Article 49, the claimant shall be entitled tocass to such
information and documents as are necessary to ertakl claimant to
pursue its claim; and

(e) the Supervisory Authority may waive the inviolabil and immunity
conferred by paragraple)(of this Article.

CHAPTER VII
Recognition of Liability of the Registrar
Article 34
Standard and extent of liability

1. As a matter of law Malta recognises that the Bi&gr shall be liable for
compensatory damages for loss suffered by a petgently resulting from an error
or omission of the Registrar and its officers amtpéoyees or from a malfunction of
the international registration system except whtee malfunction is caused by an
event of an inevitable and irresistible nature, ethcould not be prevented by using
the best practices in current use in the field kefcéronic registry design and
operation, including those related to back-up aysteams security and networking.

2.  The Registrar shall not be liable under the pdawg paragraph for factual
inaccuracy of registration information receivedthg Registrar or transmitted by the
Registrar in the form in which it received that amfnation nor for acts or
circumstances for which the Registrar and its odfic and employees are not
responsible and arising prior to receipt of rega&tton information at the
International Registry.

3. Compensation under paragraph 1 may be reducetthetcextent that the
person who suffered the damage caused or contditotéhat damage.
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CHAPTER VIII
Effects of an international interest as againstdtiparties
Article 35
Priority of competing interests

1. A registered interest has priority over any othieterest subsequently
registered and over an unregistered interest.

2.  The priority of the first-mentioned interest undée preceding paragraph
applies:

(a) even if the first-mentioned interest was acquimed registered with
actual knowledge of the other interest; and

(b) even as regards value given by the holder of itst-nentioned interest
with such knowledge.

3. A buyer of an aircraft object under a registesate acquires its interest in
that object free from an interest subsequently sesged and from an unregistered
interest, even if the buyer has actual knowledgthefunregistered interest.

4. A buyer of an aircraft object under a registesate acquires its interest in
that object subject to an interest previously resyisd.

5. A conditional buyer or lessee acquires its insefe or right over that object:

(a) subject to an interest registered prior to theigggtion of the
international interest held by its conditional selor lessor; and

(b) free from an interest not so registered at thatetieven if it has actual
knowledge of that interest.

6. The priority of competing interests or rights endhis Article may be varied
by agreement between the holders of those interdsiis an assignee of a
subordinated interest is not bound by an agreettmesiibordinate that interest unless
at the time of the assignment a subordination haenbregistered relating to that
agreement.

7.  Any priority given by this Article to an interebst an aircraft object extends
to proceeds.

8. This Schedule -

(a) does not affect the rights of a person in an itether than an aircraft
object, held prior to its installation on an airitrabject if under the
applicable law those rights continue to exist after installation; and

(b) does not prevent the creation of rights in an itetmer than an aircraft
object, which has previously been installed on aaoraft object where
under the applicable law those rights are created.

9.  Ownership of or another right or interest in arcraft engine shall not be
affected by its installation on or removal from aincraft.

10. Paragraph 8 of this Article applies to an itether than an aircraft object,
installed on an airframe, aircraft engine or hepie.

Article 36
Effects of insolvency

1. In insolvency proceedings against the debtor eltes an international
interest or sale, as applicable, is effective ifoprto the commencement of the
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insolvency proceedings that interest or sale wasstered in conformity with this
Schedule.

2. Nothing in this Article impairs the effectivenesEan international interest
or sale in the insolvency proceedings where thégriest is effective under the
applicable law.

3. Nothing in this Article affects any rules of laapplicable in insolvency
proceedings relating to the avoidance of a transaas a preference or a transfer in
fraud of creditors or, except as provided in Areic23, any rules of procedure
relating to the enforcement of rights to propertiiieh is under the control or
supervision of the insolvency administrator.

CHAPTER IX

Assignments of associated rights and internatiomalrests;
rights of subrogation

Article 37
Effects of assignment

1. Except as otherwise agreed by the parties, agrasent of associated rights
made in conformity with Article 38 also transfeosthe assignee:

(a) the related international interest; and
(b) all the interests and priorities of the assignnder this Schedule.

2. Nothing in this Schedule prevents a partial assignt of the assignor’s
associated rights. In the case of such a partisigasment the assignor and assignee
may agree as to their respective rights concertiregrelated international interest
assigned under the preceding paragraph but nos sawaersely to affect the debtor
without its consent.

3. Subject to paragraph 4, the applicable law sttelermine the defences and
rights of set-off available to the debtor agairst aissignee.

4.  The debtor may at any time by agreement in wgitivaive all or any of the
defences and rights of set-off referred to in thegeding paragraph other than
defences arising from fraudulent acts on the phthe assignee.

5. In the case of an assignment by way of secutftg, assigned associated
rights re-vest in the assignor, to the extent tihaly are still subsisting, when the
obligations secured by the assignment have beeahaiged.

Article 38
Formal requirements of assignment

1. An assignment of associated rights transfergéhated international interest
only if it:
(a) isin writing;
(b) enables the associated rights to be identifiedeurtie contract from
which they arise; and

(c) in the case of an assignment by way of securitgbées the obligations
secured by the assignment to be determined in daoge with this
Schedule but without the need to state a sum orimaxm sum secured.

2. An assignment of an international interest crédate provided for by a
security agreement is not valid unless some oreddited associated rights are also
assigned.



AIRCRAFT REGISTRATION [CAP. 508. 55

3. This Schedule does not apply to an assignmeassébciated rights which is
not effective to transfer the related internatiomaérest.

Article 39
Debtor’s duty to assignee

1. To the extent that associated rights and thdedlmternational interest have
been transferred in accordance with Articles 37 8Bdthe debtor in relation to
those rights and that interest is bound by thegasrient and has a duty to make
payment or give other performance to the assigifidrit only if:

(a) the debtor has been given notice of the assignmimewtiting by or with
the authority of the assignor;

(b) the notice identifies the associated rights; and

(c) the debtor has consented in writing, whether drthe consent is given
in advance of the assignment or identifies thegas=ss.

2. Irrespective of any other ground on which paymenperformance by the
debtor discharges the latter from liability, payren performance shall be effective
for this purpose if made in accordance with thecptgng paragraph.

3. Nothing in this Article shall affect the priorigf competing assignments.
Article 40
Default remedies in respect of assignment by wageafurity

In the event of default by the assignor under thgignment of associated rights
and the related international interest made by wfagecurity, Articles 12, 13 and 15
to 21 apply in the relations between the assigmar the assignee (and, in relation to
associated rights, apply in so far as those prowisiare capable of application to
intangible property) as if references:

(a) to the secured obligation and the security intevesre references to the
obligation secured by the assignment of the assetiaights and the
related international interest and the securityeiest created by that
assignment;

(b) to the chargee or creditor and chargor or debtereweferences to the
assignee and assignor;

(c) to the holder of the international interest wereferences to the
assignee; and

(d) to the aircraft object were references to the gresil associated rights
and the related international interest.

Article 41
Priority of competing assignments

1. Where there are competing assignments of assatigghts and at least one
of the assignments includes the related internatiomerest and is registered, the
provisions of Article 35 apply as if the referend®sa registered interest were
references to an assignment of the associated gsight the related registered
interest and as if references to a registered oegistered interest were references to
a registered or unregistered assignment.

2. Article 36 applies to an assignment of associaights as if the references
to an international interest were references tassignment of the associated rights
and the related international interest.
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Article 42
Assignee’s priority with respect to associated tsgh

1. The assignee of associated rights and the relatethational interest whose
assignment has been registered only has priorideurrticle 41(1) over another
assignee of the associated rights:

(a) if the contract under which the associated rigirise states that they are
secured by or associated with the object; and

(b) to the extent that the associated rights are edl&d an aircraft object.

2. For the purpose of sub-paragraph ¢f the preceding paragraph, associated
rights are related to an aircraft object only te #xtent that they consist of rights to
payment or performance that relate to:

(a) a sum advanced and utilised for the purchase efilcraft object;

(b) a sum advanced and utilised for the purchase ofraar aircraft object
in which the assignor held another internationa¢iast if the assignor
transferred that interest to the assignee and Hséggament has been
registered;

(c) the price payable for the aircraft object;
(d) the rentals payable in respect of the aircrafiecohjor

(e) other obligations arising from a transaction reder to in any of the
preceding sub-paragraphs.

3. In all other cases, the priority of the competiagsignments of the
associated rights shall be determined by the agpleclaw.
Article 43

Effects of assignor’s insolvency

The provisions of Article 36 apply to insolvencyopeedings against the assignor
as if references to the debtor were referencebdassignor.

Article 44
Subrogation

1. Subject to paragraph 2, nothing in this Schedffects the acquisition of
associated rights and the related internationa¢ri@st by legal or contractual
subrogation under the applicable law.

2. The priority between any interest within the mréing paragraph and a
competing interest may be varied by agreement itingr between the holders of the
respective interests but an assignee of a suboteliniaterest is not bound by an
agreement to subordinate that interest unless attithe of the assignment a
subordination had been registered relating to dlgaeement.

CHAPTER X
Non-consensual right or interest
Article 45
Priority non-consensual right or interest

A priority non-consensual right or interest, to tetent it had priority over an
interest in an aircraft object equivalent to thdttbe holder of a registered
international interest prior to the effective dasdall retain that priority over a
registered international interest hereunder, whetheor outside of insolvency
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proceedings.
Article 46
Registrable non-consensual right or interest

A registrable non-consensual right or interesttiatato any aircraft object may
be registered under this Schedule as if the righinterest were an international
interest and shall be regulated accordingly.

CHAPTER XI
Jurisdiction
Article 47

Choice of forum

1. Subject to Articles 48 or 49, the courts of a €dpwn Convention State
chosen by the parties to a transaction have juctsan in respect of any claim
brought under this Schedule, whether or not thesehdorum has a connection with
the parties or the transaction. Such jurisdictibalsbe exclusive unless otherwise
agreed between the parties.

2. Any such agreement shall be in writing or othemviconcluded in
accordance with the formal requirements of the tdwhe chosen forum.

Article 48
Jurisdiction under Article 20

1. The courts of a Cape Town Convention State chdserthe parties in
conformity with Article 47 and the courts of the g&aTown Convention State on the
territory of which the aircraft object is situated in which the aircraft is registered
have jurisdiction to grant relief under Article 29(a), (b), (c), and Article 20(8) in
respect of that aircraft object or aircraft.

2. Jurisdiction to grant relief under Article 20(d)(and €) or other interim
relief by virtue of Article 20(8) may be exerciseither:

(a) by the courts chosen by the parties; or

(b) by the courts of a Cape Town Convention Statehentérritory of which
the debtor is situated, being relief which, by tieems of the order
granting it, is enforceable only in the territorf/that State.

3. A court has jurisdiction under the preceding gaaphs even if the final
determination of the claim referred to in Articl®(@) will or may take place in a
court of another Cape Town Convention State or ftaation.

Article 49
Jurisdiction to make orders against the Registrar

1. The courts of the place in which the Registrars hids centre of
administration shall have exclusive jurisdictionadeward damages or make orders
against the Registrar.

2. Where a person fails to respond to a demand raader Article 32 and that
person has ceased to exist or cannot be founchéoptirpose of enabling an order to
be made against it requiring it to procure discleaod the registration, the courts
referred to in the preceding paragraph shall hax@usive jurisdiction, on the
application of the debtor or intending debtor, take an order directed to the
Registrar requiring the Registrar to dischargerdgistration.

3. Where a person fails to comply with an order afoairt having jurisdiction
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under these Rules, the courts referred to in pagagrl may direct the Registrar to
take such steps as will give effect to that order.

4. Except as otherwise provided by the precedingqagraphs, no court may
make orders or give judgments or rulings againgiwporting to bind the Registrar.

Article 50
Waivers of sovereign immunity

1. Subject to paragraph 2, a waiver of sovereign umity from jurisdiction of
the courts specified in Article 47 or 48 or relaito enforcement of rights and
interests relating to an aircraft object under thehedule shall be binding and, if the
other conditions to such jurisdiction or enforcembave been satisfied, shall be
effective to confer jurisdiction and permit enfoncent, as the case may be.

2. A waiver under the preceding paragraph must beriting and contain a
description of the aircraft object.

Article 51
Jurisdiction in respect of insolvency proceedings
The provisions of this Chapter are not applicablénsolvency proceedings.

Article 52 to Article 55 have been intentionally itbed as they are not applicable
to Malta

CHAPTER XIlI
Final Provisions
Article 56
Effective date of this Schedule

This Schedule shall take effect on the effectiveedd@he "effective date" is first
day of the month following the expiration of threenths after the date on which
Malta deposits its instrument of accession to tle@€&€Town Convention with the
depositary therefor.

Article 57
Transitional provisions

1. This Schedule does not apply to a pre-existirghtrior interest, which
retains the priority it enjoyed under the applicabdw before the effective date of
this Schedule.

2. Nothing in the preceding paragraph or otherwisethis Schedule shall
prevent parties to an agreement and related doctemby affirmative act, from re-
constituting a pre-existing right or interest asiaternational interest and otherwise
bringing it within the scope of this Act.

3. A priority non-consensual right or interest shiatain its priority over an
international interest, to the extent specifiedAirticle 45(1), which is registered
prior to the effective date.
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SECOND SCHEDULE
(Article 25 of the First Schedule)
Form of Irrevocable De-Registration and Export RestuAuthorisation

Annex referred to in Article 25 of the First Schésluelating to the accession by
Malta of The Convention on International Intereistdobile Equipment and the
Protocol thereto on Matters Specific to Aircraftuiggment

{Insert Daté
To: National Aircraft Register
Re: Irrevocable De-Registration and Export Reqéeghorisation

The undersigned is the registerazpgrator] [ownel of the [insert the airframe/
helicopter manufacturer name and model nunlieraring manufacturer’s serial number
[insert manufacturer’s serial numbkand registrationfjumbel [mark] [insert
registration number/mark(together with all installed, incorporated or athed
accessories, parts and equipment, the "aircraft").

This instrument is an irrevocable de-registratiow @&xport request authorisation
issued by the undersigned in favour ofdert name of creditdr(the "authorised party")
under the authority of (1) Article 25 of the Schédlrelating to the ratification by Malta
of the Convention on International Interests in MebEquipment and the Protocol
thereto on Matters Specific to Aircraft Equipmetitd latter instrument, the "Protocol"),
and (2) Article XIlI of the Protocol. In accordanesgth these Articles, the undersigned
hereby requests:

(a) recognition that the authorised party or the pergaertifies as its designee
is the sole person entitled to:

(i) procure the de-registration of the aircraft frahe National Aircraft
Register maintained by the national registry autlyorfor the
purposes of Chapter Il of the Convention on Intgranal Civil
Aviation, signed at Chicago, on 7 December 1944 an

(i) procure the export and physical transfer of giecraft from Malta;
And

(b) confirmation that the authorised party or the perdt certifies as its
designee may take the action specified in claugeaf@ove on written
demand without the consent of the undersigned hat tipon such demand,
the authorities in Malta shall co-operate with @wethorised party with a
view to the speedy completion of such action.

The rights in favour of the authorised party esitti#d by this instrument
may not be revoked by the undersigned without thigten consent of the
authorised party.

Please acknowledge your agreement to this requedt its terms by
appropriate notation in the space provided belowd dodging this
instrument in National Aircraft Register.

[insert name of operator/ownler
Agreed to and lodged this
[insert daté

By: [insert name of signatofy
Its: [insert title of signatory
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THIRD SCHEDULE
(Article 45)
List of Sources and Materials to be used by Court

(i) The Official Commentary by Professor Sir Roy G@eo that was
prepared in response to Resolution No. 5 of thdddmatic Conference;

(i) Resolution No. 2 of the Diplomatic Conferenceelating to the
establishment of the Supervisory Authority and thdernational
Registry for aircraft objects;

(iii) Resolution No. 3 of the Diplomatic Conferencpursuant to Article
2(3)(b) and (c) of the Convention;

(iv) Resolution No. 4 of the Diplomatic Conferenaelating to technical
assistance with regard to the implementation and tise of the
International Registry;

(iv) Materials, papers, commentaries and any guicksi issued by the
International Institute for the Unification of Pete Law
("UNIDROIT").

FOURTH SCHEDULE
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(Article 16)
Part A
Table of General Classification of Aircraft
Col. 1 Col. 2 Col. 3 Col. 4
Non-mechanically Free Balloon
driven Captive Balloon
Lighter Airship
than air ;
. Mechanically
aircraft driven
. Non-mechanically Glider
Aircraft driven Kite
Heavier
than air
: Aeroplane
aircraft (Landplane)
Aeroplane
(Seaplane)
Aeroplane
(Amphibian
Aeroplane

(Self-launching

Mechanically motor glider)

driven (flying -

machines)
Gyroplane
Helicopter

Part B
Nationality and Registration Marks of Aircraft Retgred in Malta

1. The nationality marks of the aircraft shall be thumber 9 followed by the
capital letter "H" in roman character and the régison mark shall be a group of
three capital letters in Roman character assignethk Director General on the
registration of the aircraft. The letters shallvbighout ornamentation and the hyphen
shall be placed between the nationality mark ardrédgistration mark.

2.  The nationality and registration mark shall béenpad on the aircraft or shall
be affixed thereto by any other means ensuringraélai degree of permanence in the
following manner:

|. Position of Marks

(a) Flying machines and Gliders

(i) Wings: Except on aircraft having no fixed wingréace, the marks
shall appear on the lower surface of the wing stme; and shall
be on the left half of the lower surface of the wistructure
unless they extend across the whole surface of Wails. So far
as possible the marks shall be located equidigtant the leading
and trailing edges of the wings. The tops of thigeks shall be
towards the leading edge of the wing.

(i) Fuselage (or equivalent structure) or VertiCldil Surface: The
marks shall also be either on each side of the ldgse (or
equivalent structure) between the wings and thestaifaces, or
on the upper halves of the vertical tail surfac&$ien on a single
vertical tail surface they shall be on both sidéshe tail. When
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there is more than one vertical tail surface, ttegka shall appear
on the outboard sides of the outer tails.

(b) Airships and Balloons

(i) Airships: The marks shall be on each side of &ivship and also
on the upper surface on the line of symmetry. Tisbgll be
placed lengthwise near the maximum cross-sectiath®firship.

(i) Spherical Balloons: The marks shall be in twolages
diametrically opposite. They shall be placed nda maximum
horizontal circumference of the balloon.

(iii) Non-Spherical Balloons: The marks shall be each side. They
shall be placed near the maximum cross-sectionhefltalloon
immediately above either the rigging band or theinp of
attachment of the basket suspension cables.

(iv) In the case of all airships and balloons theesinarks shall be so
placed as to be visible both from the sides anthftbe ground.

Il. Size of Marks
(a) Flying Machines and Gliders

(i) Wings: The letters constituting each group ofrksashall be of
equal height. The height of the letters shall beledst 50
centimetres.

(i) Fuselage (or equivalent structure) or Vertidail Surfaces: The
marks on the fuselage (or equivalent structure)lstat interfere
with the visible outlines of the fuselage (or eclent structure).
The marks on the vertical tail surfaces shall behsas to leave a
margin of at least 5 centimetres along each sidb®fvertical tail
surface. The letters constituting each group siall of equal
height. The height of the marks shall be at le@st@&ntimetres.

Provided that where owing to the structure of threraft a height of 30
centimetres is not reasonably practicable, thelitespall be the greatest
height reasonably practicable in the circumstanbes$not less than 15
centimetres.

(b) Airships and Balloons

The letters constituting each group of marks shallof equal height.
The height of the letters shall be at least 75 icegtres.

I1l. Width and Spacing of Marks

(a) The width of each letter (except the letter 1) athe length of the
hyphen between the nationality mark and registratimark shall be
two-thirds of the height of a letter.

(b) The letters and hyphen shall be formed by soliddi and shall be of a
colour clearly contrasting with the background ohieh they appear.
The thickness of the lines shall be one-sixth &f tieight of a letter.

(c) Each letter shall be separated from the lettercWhit immediately
precedes or follows by a space equal to half thétlwiof a letter. A
hyphen shall be regarded as a letter for this psepo

3. The nationality and registration marks shall bispthyed to the best
advantage taking into consideration the construideatures of the aircraft and
shall always be kept clean and visible.

4. In addition to the foregoing requirements of t&ishedule the nationality
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and registration marks shall also be inscribedetbgr with the name and address of
the registered owner of the aircraft, on a firegnoe@tal plate affixed in a prominent
position to the fuselage or car or basket, as theecmay be, and near the main
entrance to the aircraft.



